
 Please refer to para nos. 21.2, 21.3, 22 and 24 of the Master Directions on Priority Sector Lending dated
September 4, 2020 (updated from time to time), along with notifications FIDD.CO.Plan.
BC.No.15/04.09.01/2021-22 dated October 8, 2021 and FIDD.CO.Plan.BC.No.10/04.09.01/2021-22 dated May
5, 2021 wherein lending by commercial banks to NBFCs and lending by Small Finance Banks (SFBs) to NBFC-
MFIs, for the purpose of on-lending to certain priority sectors, was permitted up to March 31, 2022.

 To ensure continuation of the synergies that have been developed between banks and NBFCs in delivering
credit to the specified priority sectors, it has been decided to allow the above facility on an on-going basis.

 Bank credit to NBFCs (including HFCs) for on-lending will be allowed up to an overall limit of 5 percent of an
individual bank’s total priority sector lending in case of commercial banks. In case of SFBs, credit to NBFC-
MFIs and other MFIs (Societies, Trusts, etc.) which are members of RBI recognized ‘Self-Regulatory
Organisation’ of the sector, will be allowed up to an overall limit of 10 percent of an individual bank’s total
priority sector lending. These limits shall be computed by averaging across four quarters of the financial year,
to determine adherence to the prescribed cap.

 SFBs are allowed to lend to registered NBFC-MFIs and other MFIs which have a ‘gross loan portfolio’ (GLP) of
up to ₹ 500 crore as on March 31 of the previous financial year, for the purpose of on-lending to priority
sector. In case the GLP of the NBFC-MFIs/other MFIs exceeds the stipulated limit at a later date, all priority
sector loans created prior to exceeding the GLP limit will continue to be classified by the SFBs as PSL till
repayment/maturity, whichever is earlier.

RBI NOTIFICATION NO. RBI/2022-23/52 FIDD.MSME & NFS.BC.No.7/06.02.31/2022-23 DATED May 19,
2022

New Definition of Micro, Small and Medium Enterprises – Clarification

 Please refer to circulars FIDD.MSME & NFS.BC.No.3/06.02.31/2020-21 dated July 2, 2020, FIDD.MSME &
NFS.BC.No.4/06.02.31/2020-21 dated August 21, 2020 and FIDD.MSME & NFS.BC.No.16/06.02.31/2021-22
dated February 18, 2022, regarding revised criteria for classification of Micro, Small and Medium Enterprises.

 Government of India, vide Gazette Notification S.O. 2134(E) dated May 06, 2022, has notified amendments in
sub paragraph (3) paragraph (7) of the notification of Government of India, Ministry of Micro, Small and
Medium Enterprises number S.O. 2119 (E), dated June 26, 2020, published in the Gazette of India.

 In view of the above amendment, it is clarified that:

i. the existing Entrepreneurs Memorandum (EM) Part II and Udyog Aadhaar Memorandum (UAM) of the
MSMEs obtained till June 30, 2020 shall remain valid till June 30, 2022 for classification as MSMEs; and

ii. the validity of documents obtained in terms of O.M. No.12(4)/ 2017-SME dated March 8, 2017 (RBI
Circular FIDD.MSME & NFS.BC.No.10/06.02.31/2017-18 dated July 13, 2017), for classification of MSMEs
upto June 30, 2020, has been extended upto June 30, 2022.
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CA. Rajiv Luthia, CA. Jinit Shah

CBIC vide Notification No. 05/2022-CT dated 17th May, 2022 extended the due date for furnishing the return in
FORM GSTR-3B for the month of April, 2022 from 20th May, 2022 to 24th day of May, 2022.

CBIC vide Notification No. 06/2022-CT dated 17th May, 2022 extended due date for payment of tax, in FORM GST
PMT-06 by taxpayers who are under QRMP scheme from 25th May,2022 to 27th May, 2022, for the month of
April, 2022.




