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From MAOCARO to CARO — A journey!

CARO 2015
(12 Clauses)

CARO 2020
(21 Clauses)

MAOCARO 1988
(27 Clauses)

CARO 2003
(21 Clauses)

CARO 2016
(16 Clauses)

From Schedule VI of 1956 to Schedule Il of 2013 — A journey!

PRIOR TO 2011 ON/AFTER 2014 2021

SCHEDULE VI OF THE ON/AFTER 2011 SCHEDULE 111 OF THE 2016/2017 (AS AMENDMENT TO
SCHEDULE 111
COMPANIES ACT, 1956 [l "o "o ooy, I coOMPANIES AcT, 2013 APPLICABLE)

OF THE COMPANIES SCHEDULE IIl -
ACT, 1956 DIVISION |1
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History of Schedule llI

Old Schedule VI to the Companies

Act, 1956

Revised Schedule VI to the
Companies Act, 1956

Schedule Ill to the Companies Act,

2013
(Division 1)

Schedule Ill to the Companies Act,

2013
(Division II)

Schedule Il to the Companies Act,

2013
(Division I11)

Amendments to Division | and Il

Amendments to Division |, Il and IlI

28 Feb 2011
(Applicable: 1 April 2011)

26 March 2014
(Applicable: 1 April 2014)

6 April 2016

11 Oct 2018

11 Oct 2018
24 March 2021

Provides for vertical and horizontal form
of Balance Sheet

Provides for only vertical format of
Balance Sheet

Applicable to companies which are
preparing its financial statements as per
Accounting Standards (Indian GAAP).

Applicable to companies other than
NBFCs which are preparing its financial
statements as per Ind AS.

Applicable to NBFC Companies which are
preparing its financial statements as per
Ind AS.

BALANCE SHEET
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| Balance Sheet

Sch 11l Div 1 vs Div I
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Major Amendments in Division | to Schedule Ill
(Applicable from 1 April 2021)

A m e n d m e nts to Points to consider
C let t of interim fi ial stat t: d
Schedule 111 Complete set o nterim fnancia statements prepared o

* Condensed interim financial statements needs to comply

MCA Notification dated March 24, 2021, prescribes with the changes to the face and related note lines

amendments to Schedule 1l of the Companies Act, 2013 ¢ Comparative information for FY 2020-21 to be presented
for the amendments

* SEBI formats to comply with the applicable amendments

&

Applicable with effect from Changes prescribed to: Aims to bring in more Amendments to align
April 1, 2021 Division |- companies transparency and enhanced various reporting
following AS disclosures in financial requirements with auditors’
Division II- companies statements, adding more reporting under CARO 2020
following Ind AS value to financial statements
Division Ill- NBFCs
o % o % o % - %

The amendments are described for each of the following sections of the financial statements

Balance Sheet Profit & Loss SOCIE Notes to accounts
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BS Line Items — Discussion?

PPE
Deferred Tax Assets/Liability
Non Current Trade Receivable

Non Current Trade Payable

Capital Advances

BS Format

EQUITY AND LIABILITIES
Shareholders’ funds
(a) Share capital
(b) Reserves and surplus
(c) Money received against share warrants
Share application money pending allotment
Non-current liabilities
(a) Long-term borrowings
(b) Deferred tax liabilities (Net)
(c) Other Long term liabilities
(d) Long-term provisions
Current liabilities
(a) Short-term borrowings
(b) Trade Payables:-
(A) total outstanding dues of micro enterprises and small
enterprises; and
(B) total outstanding dues of creditors other than micro

enterprises and small enterprises
(c) Other current liabilities
(d) Short-term provisions
TOTAL

(Rupees in

CA (Dr.) Alok K. Garg
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BS Format

Figures as at the | Figures as at the end
end of current of the previous
reporting period reporting period
1

[ |
[ ASSETS
[ Non-current assets
il (a) Property, Plant and Equipment and
Intangible Assets
(i) Property, Plant and Equipment
(ii) Intangible assets
(iii) Capital work-in-progress
(iv) Intangible assets under development
[ (b) Non-current investments
[ (0 Deferred tax assets (net)
[ (d) Long-term loans and advances
[ (e) Other non-current assets
[[F21 current assets
[ (@) Currentinvestments
[ (b) Inventories

[ (¢) Trade receivables
[ (d) Cashand cash equivalents

[ (e) Short-term loans and advances
[ (f) Other current assets

[ ToTAL

(Rupeesiin............ )

General Instructions

Rounding Off

* Rounding off has been made compulsory, “may” substituted with “shall”.
* Rounding off will be done basis “Total Income” instead of “Turnover”.

(1) less than one hundred crore rupees To the nearest hundreds, thousands, lakhs or
millions, or decimals thereof

(2) one hundred crore rupees or more To the nearest, lakhs, millions or crores, or decimals
thereof.

CA (Dr.) Alok K. Garg +91- 99999 91543



Balance Sheet

Non-Current Assets

e “Property, Plant and Equipment” has been replaced with “Property, Plant and Equipment and Intangible Assets”
e “Tangible Assets” replaced with “Property, Plant and Equipment”

AG5ETE

1 Mpn-curremi sccaly

- Progesty, Mant endl Eculgrmem

P | Tl st

i | Ivioagisha aasaly

1l | Capital Work-n-progiess

In | tviengioe aysely unded deyelppmeand

PPE and Intangible Assets (D I, II, lll)- CARO

e In the reconciliation of the gross and net carrying amounts of each class of assets at the beginning and end of
the reporting period, amount of change due to revaluation (if change is 10% or more in the aggregate of the net

carrying value of each class of Property, Plant and Equipment and Intangible assets) shall be shown separately.

Balance Sheet

Equity Share Capital (D I, II, 111)
A company shall disclose Shareholding of Promoters as under:

Shares held by promoters at the end of the year

% Change during the year
S. No. Promoter Name No. of Shares % of total Shares

Total

* Promoter meaning as defined in the Companies Act, 2013
* Details to be given separately for each class of shares

As per section 2(69) “promoter” means a person—

(a) who has been named as such in a prospectus or is identified by the company in the annual return referred
to in section 92; or (b) who has control over the affairs of the company, directly or indirectly whether as a
shareholder, director or otherwise; or (c) in accordance with whose advice, directions or instructions the
Board of Directors of the company is accustomed to act:

Provided that nothing in sub-clause (c) shall apply to a person who is acting merely in a professional capacity

CA (Dr.) Alok K. Garg +91- 99999 91543



Promoter’s Holding — Disclosure (HUL Limited FY 2021-22)

Details of shareholdings by the Prometer’s of the Company
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I Urileesr UERCN Holdiegs Limited  B.OGES250 Er T ] g ‘o
3 Uil Craerean Plokdings. 8 ¥ 1,885 D0 o 1,88 £5 00D [E
& Uniersr OwiseaiHoles AL BALSEAID T 8724 1 1w
[ S e —— 1047, 39880 'y LT 19850 s
§ BeookeBord hasom Exiotes Ursbed | 1L28,30.080 B 3303040 b
7 Erochs BEre South ifilo BEitsley AT AT 250 I 5% A IT AT NI 4TI
1 AT T
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Balance Sheet

Security Deposits

* Under the heading "Loans and Advances" in non-current and current assets, the term "Security Deposits"
shall be deleted and the same shall be included under the heading non-current and current assets "Other
assets'".

Current maturities of long-term borrowings and long-term debt

e "Current maturities of long-term borrowings" shall be disclosed separately under the heading "borrowings®
and deleted from “Other current liabilities”
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Security Deposits — Disclosure (HUL Ltd)

NOTE 50

Previous penod Nigures have been e-grouped / re<lamsified to canform to Selow regulements of thie amended Sched uie
Mite the Companias Act. 2013 effoctive 1ot Apail, 2021

() Lecas babillites separately Saciosed (Note 19) under Lhe head Fimancial Liabaites

(B} Secwrity deposts regrouped under 'Other financicl assets’ [Note 7)) which were screr part of ‘Loams’ (INois 6)
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This disclosure is based on Ind AS Schedule Ill (i.e Division Il)

Balance Sheet

Ageing for Trade Payables (D I, II, 1ll)

* Ageing for disputed and undisputed trade payables (MSME and Others) to be given separately in following
manner.

* If due date of payment is not available- disclosure to be given from the date of transaction.

* Unbilled dues shall be shown separately.
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Ageing for Trade Payables — Disclosure (TVS Motors Ltd)
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Balance Sheet
Ageing for Trade Receivables (D |, II, 111)

credit impaired) to be given separately in following manner.
* In case no due date of payment is specified, disclosure shall be given from the date of transaction.

* Unbilled dues shall be disclosed separately.
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Ageing for Trade Receivables — Disclosure (Tata Steel Ltd)
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Additional Regulatory Information to be provided

of the company (D I, i, lll) - CARO

whose title deeds are not held in the name of the company.
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(i) Disclosure w.r.t immovable properties whose title deeds are not held in the name

* The company shall provide the details of all the immovable properties (except for properties taken on lease)

*  Where such immovable property is jointly held with others, details are required to be given to the extent of
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Immovable Properties — Disclosure (Tata Steel Ltd)
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Additional Regulatory Information to be provided

(ii) Disclosure w.r.t to fair valuation and revaluation (D |, 11, 1ll)

e  Where the Company has revalued its Property, Plant and Equipment, the company shall disclose as to whether
the revaluation is based on the valuation by a registered valuer as defined under rule 2 of Companies (Registered

Valuers and Valuation) Rules, 2017.

(iii) Loans or Advances granted to promoters, directors, KMPs and the related parties
(D1, 11, 11)- CARO

The following disclosures shall be made where Loans or Advances in the nature of loans are granted to
promoters, directors, KIMPs and the related parties (as defined under Companies Act, 2013), cither severally or
jointly with any other person, that are:

(a) repayable on demand; or

(b) without specifying any terms or period of repayment
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Additional Regulatory Information to be provided

(iv) & (v) CWIP and Intangible assets under development Ageing Schedule (D |, 11, 1ll)
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CWIP Disclosure - (HUL Ltd)

Agwing of CWIP as on March 20232
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CWIP Disclosure - (HUL Ltd)
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Additional Regulatory Information to be provided

(v) Details of Benami Property held (D |, II, Ill)- CARO

Where any proceeding has been initiated or pending against the company for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder, the
company shall disclose the following:

(a) Details of such property,

(b) Amount thereof,

(c) Details of Beneficiaries,

(d) If property is in the books, then reference to the item in the Balance Sheet,
(e) If property is not in the books, then the fact shall be stated with reasons,

(f) Where there are proceedings against the company under this law as an abetter of the transaction or as

the transferor then the details shall be provided,

(2) Nature of proceedings, status of same and company’s view on same.
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Additional Regulatory Information to be provided

(vi) Disclosure w.r.t borrowings from banks or financial institutions (D I, 1lI)- (CARO
WC in excess of 5cr)

Where the Company has borrowings from banks or financial institutions on the basis of security of
current assets, it shall disclose the following:

(a) whether quarterly returns or statements of current assets filed by the Company with banks or financial
institutions are in agreement with the books of accounts;

(b) if not, summary of reconciliation and reasons of material discrepancies, if any to be adequately
disclosed.

(vii) Wilful Defaulter (D I, II, 111)-CARO

Where a company is a declared wilful defaulter by any bank or financial Institution or other lender, following details
shall be given:

(a) Date of declaration as wilful defaulter,

(b) Details of defaults (amount and nature of defaults)

"Wilful Defanlter” here means a person or an issuer who or which is categorized as a wilful defaunlter by any bank or financial institution
(as defined under the Companies Act, 2013) or consortinm thereof, in accordance with the guidelines on wilful defanlters issued by the
Reserve Bank of India

Additional Regulatory Information to be provided

(viii) Relationship with Struck off Companies (D I, II, 1ll)

Where the company has any transactions with companies struck off under section 248 of the Companies
Act, 2013 or section 560 of Companies Act, 1956, the Company shall disclose the following details,

namely:
Mame of sk | Mane of Wnnssctodns Wil | Balaace R lanadeiup wirk
off Comxpaiy wtruck-off Cemrpasy omannding | dee Strnek off conpeay
if any,
Lavehlnils ua weribaihes
Flecerablss
Payables
Shares beld by enmk off
compamy
Cther cutstansing balances
(i ke specufied)
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Relationship with Struck off Companies — Tata Steel Ltd
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Relationship with Struck off Companies — Tata Steel Ltd
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Relationship with Struck off Companies — Tata Steel Ltd
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Additional Regulatory Information to be provided

(ix) Registration of charges or satisfaction with Registrar of Companies (ROC) (D |, II,

1)

Where any charges or satisfaction yet to be registered with ROC beyond the statutory period, details and

reasons thereof shall be disclosed.

(x) Compliance with number of layers of companies (D I, II, Ill)

Where the company has not complied with the number of layers prescribed under clause (87) of section 2
of the Act read with the Companies (Restriction on number of Layers) Rules, 2017, the name and CIN of

the companies beyond the specified layers and the relationship or extent of holding of the company in

such downstream companies shall be disclosed.

(xi) Compliance with approved Scheme(s) of Arrangements: (D |, II, 111)

Where the Scheme of Arrangements has been approved by the Competent Authority in terms of sections 230
to 237 of the Companies Act, 2013, the company shall disclose that the effect of such Scheme of
Arrangements have been accounted for in the books of account of the Company ‘in accordance with the

Scheme’ and ‘accounting standards’ and any deviation in this regard shall be explained.

CA (Dr.) Alok K. Garg
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Additional Regulatory Information to be provided

(xii) Key Ratios to be disclosed in financial statement: (D I, Il)

(a) Current Ratio,

(b) Debt-Equity Ratio,

(c) Debt Service Coverage Ratio,
(d) Return on Equity Ratio,

(e) Inventory turnover ratio,

(f) Trade Receivables turnover ratio,
(g) Trade payables turnover ratio,
(h) Net capital turnover ratio,

(i) Net profit ratio,

(j) Return on Capital employed,
(k) Return on investment.

The company shall explain the items included in numerator and denominator for computing the above
ratios. Further explanation shall be provided for any change in the ratio by more than 25% as compared to

the preceding year.

Key Ratios Disclosure — Infosys Ltd
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Additional Regulatory Information to be provided

(xiii) Utilisation of borrowed funds and share premium (D |, Ii, Ill)

(A) Where company has advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to any
other person(s) or entity(i.c.), including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the
Intermediary shall:

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or
(i) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries;

Or

(A) Where a company has received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the company shall
(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(Ultimate Beneficiaries) or

(i) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

The company shall disclose the following:-

(I) date and amount of fund advanced or loaned or invested in Intermediaries or received from Funding parties with complete details of each
Intermediary/Funding Party.

(IT) date and amount of fund further advanced or loaned or invested by such Intermediaries to other intermediaries or Ultimate Beneficiaries along-with
complete details of the ultimate beneficiaries.

(III) date and amount of guarantee, security or the like provided to or on behalf of the Ultimate Beneficiaries

(IV) declaration that relevant provisions of the Foreign Exchange Management Act, 1999 (42 of 1999) and Companies Act has been complied with for
such transactions and the transactions are not violative of the Prevention of Money-Laundering Act, 2002 (15 of 2003)

Statement of Profit and Loss

Grants or donations received (D I, I1)

"Grants or donations received" (relevant in case of section 8 companies only) shall be inserted in under the
heading "Revenue from operations" after "sale of services".

Separate disclosure for Undisclosed Income (D I, II, Ill)-CARO

The Company shall give details of any transaction not recorded in the books of accounts that has been
surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
(such as, search or survey or any other relevant provisions of the Income Tax Act, 1961), unless there is
immunity for disclosure under any scheme and shall also state whether the previously unrecorded income and

related assets have been propetly recorded in the books of account during the year.

CA (Dr.) Alok K. Garg +91- 99999 91543



Statement of Profit and Loss

Corporate Social Responsibility (CSR) (D I, II, 111)

Where the company covered under section 135 of the Companies Act, the following shall be disclosed with regard to CSR activities:-
(i) amount required to be spent by the company during the year,

(i) amount of expenditure incurred,

(iif) shortfall at the end of the year,

(iv) total of previous years shortfall,

(v) reason for shortfall,

(vi) nature of CSR activities,

(vii) details of related party transactions, e.g., contribution to a trust controlled by the company in relation to CSR expenditure as per relevant
Accounting Standard,

(vili)where a provision is made with respect to a liability incurred by entering into a contractual obligation, the movements in the provision during the

year shall be shown separately.

Details of Crypto Currency or Virtual Currency (D I, 11, 111)

Where the Company has traded or invested in Crypto currency or Virtual Currency during the financial yeat, the following shall be disclosed:
(i) profit or loss on transactions involving Crypto currency or Virtual Currency,
(ii) amount of currency held as at the reporting date,

(iif) deposits or advances from any person for the purpose of trading or investing in Crypto Currency or virtual currency.”

CARO 2020
(Applicable from 1 April 2021)
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CARO 2020

MCA has extended the applicability date of

Companies (Auditors Report) Order, 2020 (CARO
2020) for 1 more year, i.e. for the financial years
commencing on or after 1 April 2021.

Points to consider

¢ Change in internal controls system need to be modified
* Increase in compliance related matters
¢ Enhanced indicator of Company’s performance

Accordingly, CARO, 2020 will be applicable from
FY 2021-22 onwards. Schedule Il of the
Companies Act, 2013 has also been amended to
incorporate the relevant matters dealt in CARO
2020 on which the Auditor will report.

PPE, Intangible
assets, Capital
work-in-progress

Borrowings from
banks and
financial
institutions

Benami
Properties

CARO 2020

Key Amendments

« if amount of change due to revaluation (if change is 10% or more in
the aggregate of the net carrying value of each class of PPE or
intangible asset)

« Title deeds of immovable property not held in the name of the
Company

* Where the borrowings are secured against current assets, a
reconciliation of material discrepancies between the books and the
current asset statement submitted to the banks

« If a Company is declared willful defaulter, date of such declaration
and details of defaults

* Whether company raised loans on pledge of securities held in
subsidiaries, joint ventures, associates , to provide details, and report
on defaults.

« In the event the company holds any benami property, the mentioned
details of the property and proceedings related to the same

) Points to consider

« Assess all properties details to ensure completeness and accuracy

 Checking of revaluation which is more than 10% and such revaluation
is based on registered valuer

* Companies to institute/strengthen the periodic book closure process
to ensure that the current assets statement submitted to the banks
and financial institutions agree to the books or an appropriate
reconciliation is available

* Details of loans taken by the Company for securities pledge and
check for defaults done during the year

« Assess all properties details which are benami property to ensure
completeness and accuracy

CA (Dr.) Alok K. Garg
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CARO 2020

leEs @ Key Amendments ) Points to consider
Advances in - . ; :
ETRer s * Whether fresh loans granted to settle existing loans given to same « Strengthen the documentation and controls covering the purpose
parties, amounts and proportion and business rationale of such loans
* Fraud by or on the company, nature and amount involved and * Maintenance and updation of whistle blower complaints registers
Whether any report filed under section 143(12) of the Companies

Act, 2013 * Scope of internal audit to be considered in commensurate with size
v and nature of business

* Whether auditor has considered whistle blower complaints « Signing of the accounts of all the components by the respective

* Maintenance of unencumbered term deposits by nidhi companies auditors before audit report to be issued for the consolidated

« Internal audit commensurate with size and nature of its business and financial statements

Others Whether internal audit reports for the period were considered by the
auditors

* Whether cash losses incurred in the financial year and preceding
year, amount

« Auditor taking into consideration issues, objections, concerns raised
by outgoing auditors

* Qualifications or adverse remarks by auditors of components
included in the consolidated financial statements

QA ot
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