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(1O BE PUBLISHED INTHE GAZETTE OF INDIA. EXTRAORDINARY.
PART 11, SECTION 3. SUWSECT\ON (O]

MINISTRY OF CORPORATE AFFAIRS
NOTIFICATION
New Delhi, the 24March- 2021

GSR. Y | In exercise of the powers conferred by section 134 read with section 469 of
the Companies Act, 2013 (18 of 2013), the Central Government hereby makes the following rules
further 0 amend the Companies (Accounts) Rules, 2014, namely:*

1. Short title and commencement= (1) These rules may be called the Companies (Accounts)
Amendment Rules, 2021

(2) They <hall come into force with effect from the 1% day of April. 2021.

2. Inthe Companies (Accounts) Rules. 2014
(1)inrule 3, in sub-rule (1), the following proviso shall be inserted. namely:-

wprovided that for the financial year commencing On or after the 1* day of April 2021, every
company which uses accounting software for maintaining its books of accounts use only such
accounting software which has & feature of recording audit trail of cach and every ransaction.
creating an edit log of cach change made in pooks of account along with the date when such
changes Were made and ensuring that \he audit trail cannot be disabled.”

(2)inrule 8 in sub-rule (5 after clause (¥ the following clauses shall be inserted namely:

“(xi) the details of application made or any pn\c«dins pending under the nsolvency and
Bankruptey Code. 2016 (31 0f2016) during the year alongwith their status as &t the end of the
financial year-

(xil) the details of difference between amount of the valuation done at the time of one time
settlement and the valuation done while taking loan from the Banks of Financial Institutions
along with (he reasons thereof.”

(F.No. V/ \‘)fZOCvC L-V~l'al;\‘“|l

> 203

KV R Murty.
Joint Secretary 10 the Government of India

Note: The princi potification Wwas puh\'uhcd in the Gazette of India vide notification number
GSR. 23E). dated 31 March, 2014 and was last amended vide potification pumber GSR. 60
(E). dated the 30 January, 2020-
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Audit Trail of each and every transaction,

Creating an edit log of each change made in books of account along with the d
changes were made.

Ensuring that the audit trail cannot be disabled.

such

The MCA has later announced that the above amendments will take effect o 2023

Tady

POWER OF SIMPLICITY
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Edit Log

v' The product will ensure you are fully compliant from day 1 without needing to change the way
you operate

v" All you need to do is upgrade to TallyPrime Edit Log, and It'll take care of the rest

v You'll get the flexibility to operate both TallyPrime and TallyPrime Edit Log as per your
business needs
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. Edit Log

Experience Audit Trail (Edit log) from Release 2.1 onwards...
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Can the user compare selected versions?

The user will be able to compare selected version with the immediate previous version. That
Is the most natural way to compare. However, users will be able to press + and - on the
keyboard to move up and down the previous and later version records.

Will the user be able to disable the Edit Log capability in the Tally Prime Edit Log product?

The MCA noatification clearly states that an accounting software with Audit Trail capability should

NOT have any option to disable it. Therefore, it is an in-built capability available in the TallyPrime
Edit Log product.

For the users who do not fall under the purview of the MCA rule, will use TallyPrime product and
you may choose to enable the ‘Edit Log’ capability for internal purposes.
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Will data size gets impacted by having the edit log for each and every modification of
transition?

Yes, data size is expected to increase marginally, keeping in mind that the version history for
each and every change needs to be maintained for each and every transaction




EaS|Iy track the edit log of modifications done to the masters
(Ledger, Ledger Group, Stock Items) |

Product Demo




Product Demo




Track Edit Log for company data migrated from previous
version/releases

____________________________________________________________________________________________________________________________________________________

Product Demo
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Will data be compatible with the previous release after moving to TallyPrime Edit Log?

No. It will be compatible with TallyPrime Edit Log Release only, since the data versioning will
have started from this release onwards, therefore the said data will no longer be compatible
with earlier releases.

Will the edit log data be retained when the company is split?

Yes, it will be retained in both the companies which are created after Split. This activity will
be recorded in the Edit Log report at Company-level as well.
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Can Edit log data be completely removed or deleted record-by-record?

Edit log data is reliable and MCA compliant only if it is maintained from the applicable date.
Thereby, there will be no need to remove the edit log data logged so far. There is no option
to remove/erase the edit log data from TallyPrime Edit Log 2.1.

However, the businesses that don't fall under the purview of the MCA rule can enable or
disable the edit log feature as per their needs. Therefore, they can remove/erase the edit log
data from TallyPrime 2.1.
Will the edit log associated with the transactions and masters can be exchanged via sync or
import?
The Edit log data will not get exchanged via sync or import. The edit log will be logged only
for an on-premise data. Users may sync/import the data to Tally from any third-party
software, so Tally cannot provide a reliable edit log for such masters/transactions in Tally.
The data exchanged will show the status as created due to 'Sync' or 'Import' accordingly.
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What all information gets captured in the Edit Log?

1. Version history of all the vouchers, masters (Ledgers, Ledger groups, Stock items) will be tracked

2. Various activity types at the Master/Voucher/Company Data level viz,
Created/Altered/Deleted/Resaved/Cancelled/Optional/Import/Migrated/Synced/Split/Repair will be
tracked.

3.

It will be shown to the user at the voucher, master, and the Reports (Daybook, Ledger vouchers) level.

Can customization reports be built accessing edit log data?

Yes, new reports can be built using Edit Log data. However, you will not be able to modify
the Edit Log report provided by Tally in Transactions and Masters.
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Can edit log be viewed from browser or mobile reports?
No, the current scope is restricted to Edit Log availability on the computer system only.
Will the edit log data be backed up and restored?

Yes, Edit Log data will be backed up and restored along with the entire data. So, if you want
to shift to a new system, you can do so without any worry.
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Product Demo
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What will happen to the existing Edit Log data once we disable the Edit Log feature in
TallyPrime?

It will be retained, however, the log will not be created for the time it was kept disabled,
however, once you reenable the earlier logs will be shown to the user
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Product Demo




FIeX|b|I|ty to use a single license for TallyPrime Edit Log &
' TallyPrime '

Product Demo




Can the same data be allowed to Multaneously by two different products
TallyPrime anmly rime Edit Log?

No, as TallyPrime and TallyPrime Edit log are different products, user will not be able to
access same data s MibTehRRM IeHEed e gl eovcRaAR te wol AN SU%ser to migrate the
data to make it compatible to their respective version.

Yes, it is be available on AWS
So, the businesses for whom the Ministry of Corporate Affairs (MCA) Audit Trail (Edit Log)

rule comes into effect, our recommendation is to use TallyPrime Edit Log Release 2.1 only
going forward to ensure you are compliant with Audit Trail (Edit Log) related compliance
requirements. .




Will modification dq,,ne" ’rhqjlﬁ' ww”essaeqdﬁq%?‘péﬂwéﬂd@o‘i' p’ nvoucher and master
e be treated as altered ey

Yes, it will work for both product. However, please ensure to upgrade to Latest Release of
TallyPrime Server

Yes, it will be considered as an alteration and captured in Edit Log with the TDL names used
in the customization.







Thankyou

CA Punit B.Mehta
punitimehta@gmail.com
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