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SEBI (Mutual Fund) RegulationsSEBI (Mutual Fund) Regulations
(Post September 2012)(Post September 2012)(Post September 2012)(Post September 2012)



MF Regulations MF Regulations –– Net worth Net worth 

SEBISEBI (Mutual(Mutual Funds)Funds) (Amendment)(Amendment) Regulations,Regulations, 20142014

�� IncreaseIncrease inin netnet worthworth ofof AMCAMC fromfrom 1010 CrsCrs.. toto 5050 CrsCrs.. ExistingExisting

AMCsAMCs havehave beenbeen givengiven timetime periodperiod ofof 33 yearsyears toto complycomply withwith thethe

saidsaid RegulationRegulation ii..ee.. MayMay 20172017.. (Cost(Cost InflationInflation IndexIndex 281281 ((19961996),),

447447((20032003),), 939939((20142014)) makesmakes valuevalue ofof 1010 CrCr.. toto 3333..55 CrCr..))

�� CompulsoryCompulsory investmentinvestment byby sponsorsponsor oror AMCAMC inin eacheach schemescheme
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�� CompulsoryCompulsory investmentinvestment byby sponsorsponsor oror AMCAMC inin eacheach schemescheme

(other(other thanthan closeclose--endedended schemes)schemes) 11%% ofof amountamount raisedraised inin NFONFO oror

RsRs.. 5050 lakhslakhs whicheverwhichever isis lessless.. InvestmentInvestment toto bebe mademade inin growthgrowth

optionoption andand nono redemptionredemption isis possiblepossible tilltill thethe schemescheme isis woundwound upup..

InIn casecase ofof existingexisting schemesschemes investmentinvestment isis toto bebe mademade withinwithin 11 yearyear

fromfrom thethe datedate ofof notificationnotification ii..ee.. beforebefore MayMay 20152015



MF Regulations MF Regulations –– Scheme AUM Scheme AUM 

�� (Circular(Circular NoNo.. Cir/IMD/DF/Cir/IMD/DF/1515//20142014 dateddated JuneJune 2020,, 20142014))..

InIn casecase ofof debtdebt andand balancedbalanced schemes,schemes, minimumminimum AUMAUM needsneeds toto

bebe RsRs.. 2020 CroresCrores whilewhile inin otherother schemesschemes itit needsneeds toto bebe RsRs.. 1010

CroresCrores.. AnAn averageaverage AUMAUM ofof RsRs.. 2020 CroreCrore onon halfhalf yearlyyearly rollingrolling

basisbasis shallshall bebe maintainedmaintained forfor openopen endedended debtdebt orientedoriented schemesschemes..

ExistingExisting schemesschemes toto complycomply withinwithin 11 yearyear fromfrom thethe datedate ofof thethe
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ExistingExisting schemesschemes toto complycomply withinwithin 11 yearyear fromfrom thethe datedate ofof thethe

circularcircular ii..ee.. onon oror beforebefore JuneJune 2020,, 20152015.. InIn casecase ofof breach,breach, coolingcooling

periodperiod ofof 66 monthsmonths isis allowedallowed toto scalescale upup thethe AUM,AUM, failingfailing which,which,

schemescheme needsneeds toto bebe woundwound upup.. ConfirmationConfirmation inin thisthis regardregard isis toto

bebe providedprovided toto SEBISEBI throughthrough halfhalf--yearlyyearly trusteestrustees reportreport



MF Regulations MF Regulations -- Expenses Expenses 

�� TotalTotal expenseexpense ratioratio waswas increasedincreased byby 2020 bpsbps 22..7070%% ofof AUMAUM andand

ServiceService TaxTax onon AMCAMC feesfees isis allowedallowed overover andand aboveabove thisthis limitlimit..

�� AdditionalAdditional chargecharge upup toto 3030 bpsbps onon schemescheme AUMAUM inin casecase

investmentinvestment inin BB1515 citiescities isis moremore thanthan (a)(a) 3030%% ofof grossgross newnew

inflowsinflows inin thethe schemescheme oror (b)(b) 1515%% ofof thethe averageaverage assetsassets underunder

managementmanagement (year(year toto date)date) ofof thethe scheme,scheme, whicheverwhichever isis higherhigher..
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managementmanagement (year(year toto date)date) ofof thethe scheme,scheme, whicheverwhichever isis higherhigher..

ThisThis additionaladditional expensesexpenses needsneeds toto bebe clawedclawed backback ifif BB1515 investorinvestor

redeemsredeems withinwithin 11 yearyear fromfrom thethe datedate ofof investmentinvestment..

�� ExitExit loadload chargedcharged isis toto bebe creditedcredited toto schemescheme asas incomeincome ofof thethe

schemescheme..

�� OnlyOnly 22 plansplans areare allowedallowed inin anyany schemescheme –– directdirect andand regularregular

�� SettingSetting apartapart 22 bpsbps ofof dailydaily AUMAUM forfor investorinvestor educationeducation andand

awarenessawareness



MF Regulations MF Regulations –– InvestmentInvestment

�� InvestmentInvestment inin singlesingle industryindustry sectorsector notnot toto exceedexceed 3030%% ofof DebtDebt

SchemeScheme AUMAUM.. AdditionalAdditional exposureexposure ofof 1010%% isis allowedallowed forfor housinghousing

financefinance companiescompanies..

�� ToTo bringbring inin uniformityuniformity inin pricingpricing ofof debtdebt securitiessecurities ofof allall mutualmutual

funds,funds, AMFIAMFI hashas implementedimplemented SecuritySecurity LevelLevel pricingpricing inin casecase ofof
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funds,funds, AMFIAMFI hashas implementedimplemented SecuritySecurity LevelLevel pricingpricing inin casecase ofof

securitiessecurities havinghaving maturitymaturity ofof moremore thanthan 6060 daysdays ww..ee..ff.. NovemberNovember

3030,, 20132013..



MF Regulations MF Regulations –– Voting Voting 

�� DisclosureDisclosure ofof votesvotes castcast byby MFsMFs

�� AMCsAMCs toto recordrecord andand disclosedisclose specificspecific rationalerationale supportingsupporting theirtheir votingvoting
decisiondecision ww..rr..tt.. eacheach votevote

�� DisclosureDisclosure ofof thethe votesvotes castcast toto bebe mademade onon websitewebsite onon quarterlyquarterly basisbasis
withinwithin 1010 workingworking daysdays fromfrom thethe endend ofof thethe quarterquarter.. AlsoAlso toto bebe discloseddisclosed inin
AnnualAnnual reportreport.. Auditor’sAuditor’s certificatecertificate toto bebe obtainedobtained onon yearlyyearly basisbasis inin thisthis
regardregard.. ThisThis certificatecertificate isis toto bebe submittedsubmitted toto trusteestrustees andand discloseddisclosed inin
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regardregard.. ThisThis certificatecertificate isis toto bebe submittedsubmitted toto trusteestrustees andand discloseddisclosed inin
AnnualAnnual reportreport andand websitewebsite..

�� BoardsBoards toto reviewreview andand ensureensure thatthat AMCAMC hashas votedvoted onon allall importantimportant
decisionsdecisions..



MF Regulations MF Regulations –– Investor ProtectionInvestor Protection

�� ToTo provideprovide investorsinvestors anan easyeasy understandingunderstanding ofof thethe kindkind ofof

product/schemeproduct/scheme theythey areare investinginvesting inin andand itsits suitabilitysuitability toto them,them,

productproduct labelinglabeling toto bebe carriedcarried outout andand discloseddisclosed onon frontfront pagepage ofof

applicationapplication forms,forms, KIM,KIM, SIDSID andand allall advertisementsadvertisements asas followsfollows::

�� BlueBlue –– principalprincipal atat lowlow riskrisk..

�� YellowYellow –– principalprincipal atat mediummedium riskrisk..
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�� YellowYellow –– principalprincipal atat mediummedium riskrisk..

�� BrownBrown –– principalprincipal atat highhigh riskrisk..

�� MFsMFs toto mandatorilymandatorily printprint allall literatureliterature relatedrelated toto InvestorInvestor

EducationEducation andand awarenessawareness inin regionalregional languageslanguages.. TheseThese campaignscampaigns

toto bebe conductedconducted inin regionalregional languageslanguages inin printprint asas wellwell asas inin

electronicelectronic mediamedia..



MF Regulations MF Regulations -- Other changesOther changes

�� GuidelinesGuidelines forfor employeeemployee dealingdealing areare notnot applicableapplicable inin casecase ofof

liquidliquid schemesschemes (Circular(Circular NoNo.. CIR/IMD/DF/CIR/IMD/DF/1010//20142014 dateddated MayMay

2222,, 20142014))

�� MFsMFs toto trytry toto developdevelop alternatealternate distributiondistribution channelschannels suchsuch asas PSUPSU

banksbanks andand onlineonline distributiondistribution..

�� TimeTime limitlimit forfor NFONFO periodperiod ofof RajeevRajeev GandhiGandhi EquityEquity SavingSaving
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�� TimeTime limitlimit forfor NFONFO periodperiod ofof RajeevRajeev GandhiGandhi EquityEquity SavingSaving

SchemeScheme (RGESS)(RGESS) increasedincreased toto 3030 daysdays andand A/cA/c statementsstatements cancan

bebe issuedissued withinwithin 1515 daysdays insteadinstead ofof earlierearlier limitlimit ofof 55 daysdays..



MF Regulations MF Regulations -- Other changesOther changes

�� NewNew cadrecadre ofof distributorsdistributors suchsuch asas postalpostal agents,agents, retiredretired governmentgovernment andand semisemi--
governmentgovernment officialsofficials (class(class IIIIII andand aboveabove oror equivalent)equivalent) withwith aa serviceservice ofof atat
leastleast 1010 years,years, retiredretired teachersteachers withwith aa serviceservice ofof atat leastleast 1010 years,years, retiredretired bankbank
officersofficers withwith aa serviceservice ofof atat leastleast 1010 years,years, andand otherother similarsimilar personspersons (such(such asas
BankBank correspondents)correspondents) asas maymay bebe notifiednotified byby AMFI/AMCAMFI/AMC fromfrom timetime toto time,time,
shallshall bebe allowedallowed toto sellsell unitsunits ofof simplesimple andand performingperforming mutualmutual fundfund schemesschemes..

SimpleSimple andand performingperforming mutualmutual fundfund schemesschemes shallshall comprisecomprise ofof diversifieddiversified
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SimpleSimple andand performingperforming mutualmutual fundfund schemesschemes shallshall comprisecomprise ofof diversifieddiversified
equityequity schemes,schemes, fixedfixed maturitymaturity plansplans (FMPs)(FMPs) andand indexindex schemesschemes andand shouldshould
havehave returnsreturns equalequal toto oror betterbetter thanthan theirtheir schemescheme benchmarkbenchmark returnsreturns duringduring
eacheach ofof thethe lastlast threethree yearsyears..

�� ApplicationApplication formsforms toto havehave provisionprovision toto capturecapture EUINEUIN ofof thethe employee/employee/
relationshiprelationship manager/manager/ salessales personperson ofof thethe distributordistributor interactinginteracting withwith thethe
investorinvestor forfor thethe salesale ofof mutualmutual fundfund productsproducts inin additionaddition toto ARNARN ofof thethe
distributordistributor..



SEBI (Portfolio Managers) SEBI (Portfolio Managers) 

RegulationsRegulations

(Post January 2012)(Post January 2012)



�� InIn 20122012,, minimumminimum investmentinvestment amountamount waswas increasedincreased fromfrom RsRs.. 55

lakhlakh toto RsRs.. 2525 lakhlakh

�� AllAll listedlisted asas wellwell asas unlistedunlisted securitiessecurities werewere requiredrequired toto bebe

segregatedsegregated andand keptkept inin separateseparate clientclient AccountAccount.. ExceptionException waswas

mademade toto investmentinvestment inin liquidliquid schemesschemes ofof mutualmutual fundsfunds..

SEBI PMS RegulationsSEBI PMS Regulations
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SEBI (Alternate Investment Fund) SEBI (Alternate Investment Fund) 

Regulations 2012Regulations 2012Regulations 2012Regulations 2012



Provisions of AIF RegulationsProvisions of AIF Regulations

�� CameCame intointo forceforce ww..ee..ff.. MayMay 20122012.. MoreMore guidelinesguidelines andand reportingreporting

requirementsrequirements werewere introducedintroduced byby wayway ofof circularscirculars inin 20132013 andand

20142014..

�� ItIt coverscovers allall thethe funds,funds, otherother thanthan mutualmutual fundsfunds andand collectivecollective

investmentinvestment schemes,schemes, whichwhich poolspools investmentinvestment byby collectingcollecting fundsfunds

fromfrom investorsinvestors andand investinvest inin accordanceaccordance withwith aa defineddefined investmentinvestment
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fromfrom investorsinvestors andand investinvest inin accordanceaccordance withwith aa defineddefined investmentinvestment

policypolicy forfor thethe benefitbenefit ofof itsits investorsinvestors..

�� VentureVenture CapitalCapital FundsFunds wouldwould alsoalso needneed toto obtainobtain registrationregistration

underunder thisthis RegulationRegulation onceonce thethe existingexisting fundfund oror schemescheme managedmanaged

byby thethe fundfund isis woundwound upup.. VCFVCF cannotcannot launchlaunch anyany newnew schemescheme tilltill

registrationregistration underunder thisthis RegulationRegulation isis obtainedobtained..



Provisions of AIF Regulations …Provisions of AIF Regulations …

�� MinimumMinimum corpuscorpus inin eacheach schemescheme shouldshould bebe RsRs.. 2020 CrCr.. InIn casecase

AUMAUM fallsfalls belowbelow thethe limitlimit inin casecase ofof openopen--endedended funds,funds, withinwithin 33

monthsmonths thethe samesame needsneeds toto bebe regularisedregularised..

�� MinimumMinimum valuevalue ofof investmentinvestment perper investorinvestor isis RsRs.. 2525 lakhlakh

�� CatCat II –– UnlistedUnlisted investments,investments, (VCF),(VCF), NoNo leveragingleveraging
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�� CatCat II –– UnlistedUnlisted investments,investments, (VCF),(VCF), NoNo leveragingleveraging

�� CatCat IIIIII –– Listed/unlistedListed/unlisted securities,securities, derivativesderivatives.. ComplexComplex tradingtrading

strategies,strategies, CanCan leverageleverage ee..gg.. HedgeHedge FundsFunds

�� CatCat IIII –– OtherOther thanthan coveredcovered inin CatCat II andand CatCat IIIIII.. NoNo leveragingleveraging

allowedallowed exceptexcept toto meetmeet dayday toto dayday operationsoperations requirementsrequirements



Provisions of AIF Regulations …Provisions of AIF Regulations …

�� SponsorSponsor toto havehave continuingcontinuing interestinterest inin FundFund notnot lessless thanthan 22..55%%

ofof thethe corpuscorpus oror RsRs.. 55 CrCr.. whicheverwhichever isis lower,lower, inin thethe formform ofof

investmentinvestment inin thethe FundFund andand suchsuch interestinterest shallshall notnot bebe throughthrough

thethe waiverwaiver ofof managementmanagement feesfees.. InIn casecase ofof CategoryCategory IIIIII license,license,

interestinterest ofof thethe sponsorsponsor shallshall notnot bebe lessless thanthan 55%% ofof corpuscorpus oror 1010

CrCr.. whicheverwhichever isis lessless..
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CrCr.. whicheverwhichever isis lessless..

�� NoNo schemescheme cancan havehave moremore thanthan 11,,000000 investorsinvestors

�� ManagerManager oror SponsorSponsor shallshall disclosedisclose theirtheir investmentinvestment inin thethe AIFAIF toto

thethe investorsinvestors



Provisions of AIF Regulations …Provisions of AIF Regulations …

�� CollectionCollection ofof fundsfunds onlyonly throughthrough privateprivate placementplacement..

�� ToTo issueissue investmentinvestment memorandummemorandum (IM)(IM) oror PrivatePrivate placementplacement

memorandummemorandum (PPM)(PPM) inin thethe prescribedprescribed formatformat.. DetailsDetails ofof feesfees toto bebe

givengiven inin tabulartabular formatformat.. AnyAny changechange toto PPMPPM toto bebe intimatedintimated toto investorsinvestors

withinwithin 77 daysdays.. InIn casecase ofof changechange inin fundamentalfundamental attributes,attributes, exitexit optionoption

needsneeds toto bebe givengiven toto investors,investors, withoutwithout exitexit loadload..
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�� BeforeBefore launchinglaunching ofof scheme,scheme, PPMPPM toto bebe filedfiled withwith SEBISEBI alongalong withwith feesfees..

NoNo feesfees forfor thethe firstfirst schemescheme..

�� CategoryCategory II andand CategoryCategory IIII FundFund shallshall bebe closeclose endedended andand tenuretenure ofof

fundfund toto bebe determineddetermined atat thethe timetime ofof applicationapplication.. MinimumMinimum tenuretenure

shouldshould bebe 33 yearsyears.. ExtensionExtension forfor bothboth cancan bebe ofof 22 yearsyears withwith approvalapproval ofof

22//33rdrd ofof unitunit holdersholders.. InIn thethe absenceabsence ofof consent,consent, withinwithin 11 yearyear fromfrom

expiry,expiry, allall investmentsinvestments needneed toto bebe liquidatedliquidated..

�� CategoryCategory IIIIII maymay bebe openopen oror closeclose--endedended..



Provisions of AIF Regulations …Provisions of AIF Regulations …

�� UnitsUnits ofof closeclose endedended fundfund maymay bebe listedlisted withwith tradabletradable lotlot ofof RsRs.. 11 CrCr..

ListingListing onlyonly afterafter finalfinal closeclose ofof fundfund..

�� InvestmentInvestment limitslimits areare specifiedspecified forfor exposureexposure toto singlesingle investeeinvestee companycompany

((2525%% forfor CatCat II && IIII andand 1010%% forfor CatCat III)III).. CategoryCategory II andand IIII fundsfunds toto

investinvest inin unlistedunlisted companiescompanies whilewhile categorycategory IIIIII cancan investinvest inin unlistedunlisted asas

wellwell asas listedlisted companiescompanies

�� CategoryCategory II andand IIII FundsFunds maymay resortresort toto borrowingborrowing butbut onlyonly forfor meetingmeeting
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�� CategoryCategory II andand IIII FundsFunds maymay resortresort toto borrowingborrowing butbut onlyonly forfor meetingmeeting

temporarytemporary fundingfunding requirementsrequirements ofof notnot moremore thanthan thirtythirty days,days, notnot moremore

thanthan fourfour occasionsoccasions inin aa yearyear andand notnot moremore thanthan tenten percentpercent ofof thethe

corpuscorpus.. CategoryCategory IIIIII FundFund maymay engageengage intointo leverageleverage upup toto 22 timestimes ofof

NAVNAV andand afterafter havinghaving appropriateappropriate riskrisk managementmanagement inin placeplace..

�� NeedNeed toto appointappoint custodiancustodian ifif corpuscorpus isis moremore thanthan 500500 CrCr..

�� CategoryCategory II andand CategoryCategory IIII AlternativeAlternative InvestmentInvestment FundsFunds shallshall

undertakeundertake valuationvaluation ofof theirtheir investments,investments, atat leastleast onceonce inin everyevery sixsix

months,months, byby anan independentindependent valuervaluer..



Provisions of AIF Regulations …Provisions of AIF Regulations …

�� InIn casecase ofof CatCat II andand IIII fundsfunds andand catcat IIIIII fundfund notnot leveraged,leveraged, needneed

toto reportreport toto SEBISEBI onon quarterlyquarterly basisbasis andand catcat IIIIII fundfund whichwhich isis

leveraged,leveraged, needsneeds toto reportreport toto SEBISEBI onon monthlymonthly basis,basis, inin thethe

prescribedprescribed formatformat..

�� AtAt thethe endend ofof thethe financialfinancial year,year, CTRCTR isis toto bebe submittedsubmitted toto

trustees/sponsorstrustees/sponsors andand violation,violation, ifif any,any, toto bebe reportedreported toto SEBISEBI..
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trustees/sponsorstrustees/sponsors andand violation,violation, ifif any,any, toto bebe reportedreported toto SEBISEBI..



SEBI (Investment Advisors) SEBI (Investment Advisors) 

Regulations 2013Regulations 2013Regulations 2013Regulations 2013



IA Regulations IA Regulations –– Introduction Introduction 

�� NoNo personperson shallshall actact asas anan investmentinvestment adviseradviser oror holdhold itselfitself outout asas

anan investmentinvestment adviseradviser unlessunless hehe hashas obtainedobtained aa certificatecertificate ofof

registrationregistration fromfrom thethe BoardBoard underunder thesethese regulationsregulations.. NotNot

applicableapplicable toto advisorsadvisors whowho areare alreadyalready registeredregistered underunder otherother

RegulationsRegulations issuedissued byby SEBI/IRDA/PFRDA/SEBI/IRDA/PFRDA/ AMFI,AMFI, aa personperson

whowho isis CA/ICWA/CS/AdvocateCA/ICWA/CS/Advocate andand providesprovides investmentinvestment adviceadvice

incidentalincidental toto hishis professionalprofessional services,services, aa personperson providingproviding adviceadvice
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incidentalincidental toto hishis professionalprofessional services,services, aa personperson providingproviding adviceadvice

outout ofof IndiaIndia.. NotNot applicableapplicable toto PMPM andand BrokerBroker providedprovided theythey

complycomply withwith generalgeneral obligationobligation providedprovided inin ChapterChapter IIIIII ofof thesethese

RegulationsRegulations..



IA Regulations IA Regulations –– ProvisionsProvisions

�� InvestmentInvestment advisersadvisers whichwhich areare bodybody corporatecorporate shallshall havehave aa netnet

worthworth ofof notnot lessless thanthan twentytwenty fivefive lakhlakh rupeesrupees.. InvestmentInvestment

advisersadvisers whowho areare individualsindividuals oror partnershippartnership firmsfirms shallshall havehave netnet

tangibletangible assetsassets ofof valuevalue notnot lessless thanthan rupeesrupees oneone lakhlakh..

�� SegregationSegregation ofof investmentinvestment advisoryadvisory activitiesactivities fromfrom otherother activitiesactivities

needsneeds toto bebe maintainedmaintained..
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�� IAIA notnot toto enterenter intointo transactionstransactions onon hishis ownown accountaccount forfor aa periodperiod

ofof 1515 daysdays ofof givinggiving adviceadvice..

�� IAIA needsneeds toto followfollow KYCKYC proceduresprocedures..

�� IAIA shallshall obtainobtain informationinformation fromfrom clientclient suchsuch asas age,age, investmentinvestment

objective,objective, incomeincome details,details, existingexisting investments,investments, riskrisk appetite,appetite,

borrowingsborrowings etcetc..

�� AllAll materialmaterial factsfacts andand keykey featuresfeatures ofof thethe productproduct needneed toto bebe

explainedexplained..



IA Regulations IA Regulations –– Provisions …Provisions …

�� IAIA shallshall carrycarry outout riskrisk assessmentassessment toto ascertainascertain riskrisk appetiteappetite ofof thethe

client,client, toolstools usedused forfor thethe samesame needneed toto bebe proper,proper, questionsquestions askedasked

needneed toto bebe clear,clear, clientclient needsneeds toto bebe communicatedcommunicated aboutabout hishis riskrisk

profile,profile, samesame bebe reviewedreviewed periodicallyperiodically

�� IAIA needsneeds toto ensureensure thatthat adviceadvice isis appropriateappropriate toto riskrisk profileprofile ofof thethe

clientclient.. ThereThere needsneeds toto bebe documenteddocumented processprocess forfor selectingselecting
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investmentsinvestments basedbased onon client’sclient’s riskrisk profileprofile..

�� AA disclosuredisclosure isis toto bebe mademade toto thethe clientclient aboutabout materialmaterial informationinformation

ofof itsits business,business, disciplinarydisciplinary history,history, affiliationaffiliation withwith otherother

intermediariesintermediaries etcetc..

�� IAIA shallshall alsoalso disclosedisclose remunerationremuneration receivablereceivable byby itit oror anyany ofof itsits

associatesassociates forfor distributiondistribution ofof thethe productsproducts forfor whichwhich investmentinvestment

adviceadvice isis toto bebe providedprovided..

�� IA shall also disclose its holding in the same security IA shall also disclose its holding in the same security 



IA Regulations IA Regulations –– Provisions …Provisions …

�� FollowingFollowing recordsrecords needneed toto bebe maintainedmaintained inin physicalphysical oror electronicelectronic

formform forfor aa periodperiod ofof 55 yearsyears..

RecordsRecords ofof KYCKYC ofof thethe clients,clients, theirtheir riskrisk profiling,profiling, suitabilitysuitability

assessment,assessment, copiescopies ofof agreements,agreements, investmentinvestment adviceadvice provided,provided,

rationalerationale ofof arrivingarriving atat suchsuch adviceadvice dulyduly signed,signed, registerregister containingcontaining

listlist ofof clients,clients, datedate ofof advice,advice, naturenature ofof advice,advice, productsproducts forfor whichwhich
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listlist ofof clients,clients, datedate ofof advice,advice, naturenature ofof advice,advice, productsproducts forfor whichwhich

adviceadvice hashas beenbeen rendered,rendered, feesfees chargedcharged etcetc..

�� NeedsNeeds toto havehave compliancecompliance officerofficer

�� NeedNeed toto redressredress investorinvestor complaintscomplaints promptlypromptly

�� ExecutionaryExecutionary servicesservices areare toto bebe segregatedsegregated fromfrom advisoryadvisory businessbusiness



SEBI (Brokers and SubSEBI (Brokers and Sub--brokers) brokers) 

RegulationsRegulationsRegulationsRegulations



NSE circular on Order Management & Risk NSE circular on Order Management & Risk 

Management SystemsManagement Systems

NSENSE CircularCircular NoNo.. NSE/INVG/NSE/INVG/2290822908 MarchMarch 0707,, 20132013

�� InIn orderorder toto facilitatefacilitate effectiveeffective surveillancesurveillance mechanismsmechanisms atat thethe

MemberMember level,level, thethe ExchangeExchange wouldwould downloaddownload thethe certaincertain

transactionaltransactional alertsalerts basedbased onon thethe tradingtrading activityactivity onon thethe ExchangeExchange..

�� MembersMembers areare requiredrequired toto identifyidentify clientsclients onon thethe basisbasis ofof suchsuch alertsalerts
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�� MembersMembers areare requiredrequired toto identifyidentify clientsclients onon thethe basisbasis ofof suchsuch alertsalerts

andand seekseek explanationsexplanations andand documentarydocumentary evidencesevidences againstagainst thethe

tradingtrading activitiesactivities.. TheThe membersmembers shallshall recordrecord itsits observationsobservations forfor

suchsuch transactionstransactions andand adverseadverse observationsobservations ifif anyany shallshall bebe reportedreported

toto thethe exchangeexchange withinwithin 4545 daysdays ofof thethe alertalert generationgeneration..



NSE circular on Order Management & Risk NSE circular on Order Management & Risk 

Management SystemsManagement Systems

�� MembersMembers areare requiredrequired toto carrycarry outout continuouscontinuous duedue diligencediligence ofof itsits

clientsclients andand ensureensure thatthat keykey KYCKYC parametersparameters areare updatedupdated onon

periodicperiodic basisbasis andand latestlatest informationinformation ofof thethe clientclient needsneeds toto bebe

updatedupdated inin UCCUCC databasedatabase ofof thethe exchangeexchange..

�� MembersMembers shallshall frameframe surveillancesurveillance policypolicy whichwhich shallshall bebe approvedapproved

byby thethe boardboard.. QuarterlyQuarterly reviewreview ofof thethe alertsalerts generatedgenerated andand disposaldisposal
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byby thethe boardboard.. QuarterlyQuarterly reviewreview ofof thethe alertsalerts generatedgenerated andand disposaldisposal

ofof thethe samesame shallshall bebe conductedconducted byby thethe boardboard..

�� InternalInternal auditorauditor shouldshould reviewreview thethe implementationimplementation andand effectiveseffectives

ofof thethe surveillancesurveillance policypolicy..



NSE circular on Dealing with clients’ funds and NSE circular on Dealing with clients’ funds and 

securitiessecurities

NSENSE CircularCircular NoNo.. 169169//20132013 dateddated OctoberOctober 2929,, 20132013

�� TheThe actualactual settlementsettlement ofof fundsfunds andand securitiessecurities shallshall bebe donedone byby thethe

Member,Member, atat leastleast onceonce inin aa calendarcalendar quarterquarter oror month,month, dependingdepending

onon thethe preferencepreference ofof thethe clientclient

�� ForFor thethe purposepurpose ofof settlement,settlement, thethe MemberMember isis allowedallowed toto settlesettle

acrossacross segmentssegments andand acrossacross StockStock ExchangesExchanges forfor aa particularparticular
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acrossacross segmentssegments andand acrossacross StockStock ExchangesExchanges forfor aa particularparticular

clientclient..

�� InIn respectrespect ofof DerivativeDerivative MarketMarket transactions,transactions, apartapart fromfrom thethe

marginmargin liabilityliability asas onon thethe datedate ofof settlement,settlement, thethe MemberMember maymay

retainretain additionaladditional marginmargin requirementrequirement ofof maximummaximum upup toto 125125 %% ofof

marginmargin requirementrequirement onon thethe dayday ofof settlementsettlement toto taketake carecare ofof anyany

marginmargin obligationobligation arisingarising inin nextnext 55 daysdays..



NSE circular on Dealing with clients’ funds and NSE circular on Dealing with clients’ funds and 

securities …securities …

�� ToTo addressaddress thethe administrative/operationaladministrative/operational difficultiesdifficulties inin settlingsettling

thethe accountsaccounts ofof regularregular tradingtrading clientsclients (active(active clients),clients), thethe MemberMember

maymay retainretain anan amountamount ofof upup toto RsRs 1010,,000000//-- (net(net amountamount acrossacross

segmentsegment andand acrossacross stockstock exchanges),exchanges), onlyonly afterafter takingtaking writtenwritten

consentconsent ofof thethe clientclient..((NotNot applicableapplicable inin casecase ofof clientsclients whowho havehave

notnot tradedtraded eveneven onceonce duringduring thethe lastlast oneone month/quarter)month/quarter)

M. P. Chitale & Co. 29

NSENSE circularcircular NoNo.. NSE/INSP/NSE/INSP/2625226252 dateddated MarchMarch 2424,,20142014

�� TheThe termsterms && conditionsconditions ofof prepaidprepaid brokeragebrokerage schemesschemes relatingrelating toto

advanceadvance collectioncollection ofof fundsfunds towardstowards brokeragebrokerage andand otherother alliedallied

servicesservices mustmust bebe properlyproperly documenteddocumented andand positivepositive confirmationconfirmation

ofof thethe clientsclients forfor availingavailing suchsuch services/schemesservices/schemes bebe obtainedobtained..



NSE circular on NISM certification NSE circular on NISM certification 

NSENSE circularcircular NoNo.. NSE/INSP/NSE/INSP/2749527495 dateddated SeptemberSeptember 0202,,20142014

�� PersonsPersons associatedassociated withwith aa registeredregistered stockstock--broker/tradingbroker/trading

member/clearingmember/clearing membermember whowho areare involvedinvolved in,in, oror dealdeal with,with, anyany

ofof thethe belowbelow mentionedmentioned functionsfunctions areare requiredrequired toto havehave aa validvalid

NISMNISM SeriesSeries VIIVII CertificationCertification::

(a)(a) AssetsAssets oror fundsfunds ofof investorsinvestors oror clients,clients,
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(a)(a) AssetsAssets oror fundsfunds ofof investorsinvestors oror clients,clients,

(b)(b) RedressalRedressal ofof investorinvestor grievances,grievances,

(c)(c) InternalInternal controlcontrol oror riskrisk management,management, andand

(d)(d) ActivitiesActivities havinghaving aa bearingbearing onon operationaloperational riskrisk



SEBI (Depository Participants) SEBI (Depository Participants) 

RegulationRegulationRegulationRegulation



SEBI DP Regulations SEBI DP Regulations -- Dispatch of Account statementDispatch of Account statement

�� CircularCircular NoNo.. CIR/MRD/DP/CIR/MRD/DP/2121//20142014 dateddated JulyJuly 11,, 20142014

�� ForFor accountsaccounts havinghaving zerozero balancebalance andand nilnil transactions,transactions, ParticipantsParticipants

havehave anan optionoption toto sendsend suchsuch aa physicalphysical statementstatement onlyonly forfor oneone yearyear

providedprovided itit compliescomplies withwith thethe followingfollowing conditionsconditions::

�� AnnualAnnual maintenancemaintenance chargecharge (AMC)(AMC) notnot chargedcharged
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�� AnnualAnnual maintenancemaintenance chargecharge (AMC)(AMC) notnot chargedcharged

�� AccountAccount continuescontinues toto remainremain zerozero balancebalance

�� DPDP hashas toto sendsend electronicelectronic statementstatement ofof holdingholding toto BOBO andand ifif aa

beneficialbeneficial ownerowner requestsrequests forfor aa physicalphysical statement,statement, thethe ParticipantParticipant

hashas toto provideprovide thethe samesame..



SEBI DP Regulations SEBI DP Regulations -- DISDIS

SEBISEBI circularcircular CIR/MRD/DP/CIR/MRD/DP/ 0101//20142014 dateddated JanuaryJanuary 0707,, 20142014

Applicable from 1Applicable from 1stst October 2014.October 2014.

Standardization of DIS:Standardization of DIS:

�� DISDIS isis standardizedstandardized acrossacross allall DPsDPs inin termsterms ofof SerialSerial Numbering,Numbering,
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�� DISDIS isis standardizedstandardized acrossacross allall DPsDPs inin termsterms ofof SerialSerial Numbering,Numbering,

LayoutLayout andand sizesize ofof DISDIS

�� DISDIS mustmust bearbear aa prepre--printedprinted serialserial number,number, DPDP ID,ID, andand aa prepre--

printed/preprinted/pre--stampedstamped BOBO IDID.. DepositoriesDepositories toto prescribeprescribe aa

standardstandard methodmethod ofof serialserial numberingnumbering..

�� Same DIS shall not be used for giving both market and offSame DIS shall not be used for giving both market and off--market market 

instructions OR transactions with multiple execution dates. instructions OR transactions with multiple execution dates. 



SEBI DP Regulations SEBI DP Regulations ––DIS …DIS …

Monitoring of DIS:Monitoring of DIS:

�� Upon issuance, details of DIS issued to be informed to depositoryUpon issuance, details of DIS issued to be informed to depository

�� At the time of execution of DIS, DPs shall enter the serial number At the time of execution of DIS, DPs shall enter the serial number 

of DIS in the depository system for validation of DIS in the depository system for validation 

Scanning of DIS:Scanning of DIS:
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Scanning of DIS:Scanning of DIS:

�� DPsDPs shallshall scanscan everyevery DISDIS executedexecuted duringduring aa dayday alongalong withwith allall

Annexures/Annexures/ ComputerComputer printouts,printouts, ifif any,any, byby thethe endend ofof thethe nextnext

workingworking dayday..

�� DepositoriesDepositories shallshall ensureensure thatthat theirtheir DPsDPs havehave adequateadequate

infrastructure,infrastructure, systemssystems andand processesprocesses toto implementimplement scanning,scanning,

storagestorage andand transfertransfer



SEBI (Foreign Portfolio Investments) SEBI (Foreign Portfolio Investments) 

Regulations 2014Regulations 2014



SEBI (FPI) Regulations 2014SEBI (FPI) Regulations 2014

�� EffectiveEffective fromfrom JuneJune 0101,, 20142014

�� ObjectiveObjective ofof thethe FPIFPI RegulationsRegulations isis toto simplifysimplify compliancecompliance

requirementsrequirements andand havehave uniformuniform guidelinesguidelines forfor variousvarious categoriescategories

ofof ForeignForeign PortfolioPortfolio InvestorsInvestors (FPIs)like(FPIs)like FIIsFIIs includingincluding theirtheir

subsub--accounts,accounts, ifif anyany andand QualifiedQualified ForeignForeign InvestorsInvestors (QFIs)(QFIs)

FIIFII RegulationsRegulations standstand repealedrepealed andand SEBISEBI CircularsCirculars onon QFIsQFIs
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�� FIIFII RegulationsRegulations standstand repealedrepealed andand SEBISEBI CircularsCirculars onon QFIsQFIs

standstand rescindedrescinded
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SEBI (FPI) Regulations SEBI (FPI) Regulations -- ProvisionsProvisions

�� EligibilityEligibility criteriacriteria forfor FPIFPI whichwhich includesincludes

�� ResidentResident outsideoutside India,India,

�� ResidentResident inin aa countrycountry whichwhich isis signatorysignatory toto thethe InternationalInternational

OrganisationOrganisation ofof SecuritiesSecurities CommissionCommission ((IOSCOIOSCO)) MultilateralMultilateral

MoUMoU oror hashas signedsigned aa bilateralbilateral MoUMoU withwith SEBISEBI
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�� SufficientSufficient experience,experience, goodgood tracktrack record,record, bebe professionallyprofessionally

competent,competent, financiallyfinancially soundsound..

�� ShouldShould notnot havehave anan “opaque“opaque structure”structure”

�� DesignatedDesignated DepositoryDepository ParticipantsParticipants (DDPs)(DDPs) areare

empoweredempowered toto registerregister FPIFPI onon behalfbehalf ofof SEBISEBI..

RegistrationRegistration byby SEBISEBI hashas beenbeen donedone awayaway withwith forfor FIIsFIIs

includingincluding theirtheir subsub--accounts,accounts, ifif anyany
37



SEBI (FPI) Regulations SEBI (FPI) Regulations -- Provisions …Provisions …

�� TransitoryTransitory provisionsprovisions::

�� AllAll existingexisting FIIFII oror subsub -- accountaccount may,may, continuecontinue toto buy,buy, sellsell oror

otherwiseotherwise dealdeal inin securitiessecurities tilltill thethe expiryexpiry ofof itsits registrationregistration asas anan

FIIFII oror subsub -- accountaccount oror untiluntil itit obtainsobtains FPIFPI registration,registration,

whicheverwhichever isis earlierearlier
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�� AA QFIQFI maymay continuecontinue toto buy,buy, sellsell oror otherwiseotherwise dealdeal inin securities,securities,

forfor aa periodperiod ofof 11 yearyear ii..ee.. upup toto 77 JanuaryJanuary 20152015 oror untiluntil itit

obtainsobtains FPIFPI registration,registration, whicheverwhichever isis earlierearlier
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Key differences between FII Regulations and Key differences between FII Regulations and 

FPI RegulationsFPI Regulations

Particular FII Regulation FPI Regulations

Regulatory Structure 2 Tier structure 

FIIs and Sub-accounts 

No tiers

Registering Institution SEBI DDP on behalf  of  SEBI

Investment limit for Foreign 

Individual / Foreign 

5% of  issued capital Below 10% of  issued capital
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Corporate

Investment Limit in Equity 

Shares

Upto 10% of  issued 

capital

Below 10% of  issued 

capital

Investment in unlisted equity 

shares

Permitted Not permitted

Issuance / subscription of  

ODIs (Participatory Notes)

Permitted for all FIIs (not 

Sub - accounts)

Permitted for Category I 

and Category II FPIs except

for unregulated broad based

funds



Common directives issued to by SEBI Common directives issued to by SEBI 

to all SEBI Registered Intermediariesto all SEBI Registered Intermediariesto all SEBI Registered Intermediariesto all SEBI Registered Intermediaries



Prevention of Money Laundering Act, PMLA, 2002 Prevention of Money Laundering Act, PMLA, 2002 

and FATCAand FATCA

SEBI circular No CIR/MIRSD/1/2014 dated March 12, 2014SEBI circular No CIR/MIRSD/1/2014 dated March 12, 2014

�� ToTo designatedesignate aa personperson asas 'Designated'Designated Director'Director' inin additionaddition toto

PrincipalPrincipal OfficerOfficer toto complycomply withwith AML/CFTAML/CFT requirementsrequirements..

�� ForFor recordrecord keepingkeeping requirement,requirement, thethe periodperiod isis changedchanged toto 55 yearsyears

fromfrom 1010 yearsyears..
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�� ImplementationImplementation ofof ForeignForeign AccountsAccounts TaxTax ComplianceCompliance ActAct

(FATCA)(FATCA) duedue toto agreementagreement betweenbetween USUS andand IndianIndian governmentgovernment

IndiaIndia isis nownow treatedtreated asas havinghaving anan IGAIGA (Inter(Inter--governmentalgovernmental

agreement)agreement) inin effecteffect fromfrom AprilApril 1111,, 20142014.. IndianIndian FinancialFinancial

institutionsinstitutions havehave toto registerregister withwith USUS authoritiesauthorities andand obtainobtain GlobalGlobal

IntermediaryIntermediary IdentificationIdentification NoNo.. (GIIN)(GIIN) byby DecemberDecember 3131,, 20142014..



SEBI KRA Regulations, 2011SEBI KRA Regulations, 2011

�� VideVide circularcircular nono.. LADLAD--NRO/GN/NRO/GN/20132013--1414//4646//522522 dateddated MarchMarch

1313,, 20142014,, intermediariesintermediaries needneed toto verifyverify andand downloaddownload clientclient detailsdetails

fromfrom KRAKRA systemsystem andand notnot toto taketake freshfresh KYCKYC..

�� CircularCircular NoNo.. LADLAD--NRO/GN/NRO/GN/20142014--1515//0505//2348323483 dateddated AugustAugust

1111,, 20142014 statesstates thatthat entitiesentities regulatedregulated byby otherother regulatorsregulators inin thethe

financialfinancial sectors,sectors, whichwhich areare specifiedspecified byby SEBISEBI fromfrom timetime toto time,time,
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financialfinancial sectors,sectors, whichwhich areare specifiedspecified byby SEBISEBI fromfrom timetime toto time,time,

maymay accessaccess KRAKRA toto checkcheck KYCKYC ofof theirtheir clientsclients



Information regarding investor grievance Information regarding investor grievance 

redressal mechanismredressal mechanism

SEBI Circular CIR/MIRSD/3/2014 dated August 28, 2014SEBI Circular CIR/MIRSD/3/2014 dated August 28, 2014

�� Applicable to all SEBI registered intermediariesApplicable to all SEBI registered intermediaries

�� RequirementRequirement toto displaydisplay basicbasic informationinformation regardingregarding grievancegrievance

redressalredressal mechanismmechanism availableavailable toto investorsinvestors..

�� TheThe informationinformation needsneeds toto bebe displayeddisplayed atat allall officesoffices ofof thethe

intermediariesintermediaries..
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intermediariesintermediaries..

�� Format of disclosure:Format of disclosure:

�� AnnexureAnnexure AA ofof thethe circularcircular :: StockStock BrokersBrokers (including(including

registeredregistered subsub brokersbrokers andand AuthorisedAuthorised Persons),Persons), DepositoryDepository

ParticipantsParticipants

�� AnnexureAnnexure BB ofof thethe circularcircular:: forfor otherother intermediariesintermediaries



Information regarding investor redressal Information regarding investor redressal 

mechanismmechanism

�� Details to be disclosed:Details to be disclosed:

�� Name,Name, emailemail IDID andand contactcontact numbersnumbers ofof thethe ComplianceCompliance

OfficerOfficer

�� Name,Name, emailemail IDID andand contactcontact numbersnumbers ofof thethe

CEO/Partner/ProprietorCEO/Partner/Proprietor

TheThe websitewebsite URLs,URLs, ContactContact numbersnumbers andand emailemail IDsIDs ofof thethe
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�� TheThe websitewebsite URLs,URLs, ContactContact numbersnumbers andand emailemail IDsIDs ofof thethe

relevantrelevant exchanges,exchanges, inin casecase thethe investorinvestor wisheswishes toto escalateescalate thethe

grievancegrievance

�� StateState thatthat investorinvestor maymay alsoalso lodgelodge theirtheir grievancesgrievances withwith SEBISEBI

atat httphttp:://scores//scores..govgov..inin.. TollToll freefree helplinehelpline numbernumber ofof SEBISEBI

officeoffice toto bebe mentionedmentioned



KYC norms applicable to all intermediariesKYC norms applicable to all intermediaries

�� VerificationVerification ofof PANPAN cancan bebe donedone throughthrough incomeincome taxtax websitewebsite

insteadinstead ofof insistinginsisting forfor originaloriginal PANPAN cardcard providedprovided thethe clientclient hashas

alsoalso presentedpresented aa proofproof ofof identityidentity otherother thanthan PANPAN cardcard..

�� SEBISEBI hashas mandatedmandated allall registeredregistered intermediariesintermediaries toto obtainobtain

sufficientsufficient informationinformation fromfrom theirtheir clientsclients inin orderorder toto identifyidentify andand

verifyverify thethe identityidentity ofof personspersons whowho beneficiallybeneficially ownown oror controlcontrol thethe
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verifyverify thethe identityidentity ofof personspersons whowho beneficiallybeneficially ownown oror controlcontrol thethe

securitiessecurities accountaccount..

�� TheThe requirementrequirement forfor sendingsending originaloriginal KYCKYC documentsdocuments ofof thethe

clientsclients toto thethe KRAKRA hashas beenbeen removedremoved..

�� FormatFormat ofof KYCKYC formform modifiedmodified toto avoidavoid duplicationduplication ofof

informationinformation soughtsought fromfrom thethe clientclient..



General Guidelines for dealing with Conflicts of InterestGeneral Guidelines for dealing with Conflicts of Interest

SEBI circular No. CIR/MIRSD/5/2013 dated 27/08/2013SEBI circular No. CIR/MIRSD/5/2013 dated 27/08/2013

TheseThese areare guidelinesguidelines forfor dealingdealing withwith conflictconflict ofof interestinterest whichwhich interinter

aliaalia includesincludes implementationimplementation ofof systemsystem toto identify,identify, eliminateeliminate oror

managemanage conflictconflict ofof interestinterest situationssituations..

�� IntermediariesIntermediaries andand theirtheir associateassociate personspersons shallshall developdevelop anan

internalinternal codecode ofof conductconduct governinggoverning operationsoperations andand formulateformulate
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internalinternal codecode ofof conductconduct governinggoverning operationsoperations andand formulateformulate

standardsstandards ofof appropriateappropriate conductconduct inin thethe performanceperformance ofof theirtheir

activities,activities, andand ensureensure toto communicatecommunicate suchsuch policies,policies, proceduresprocedures

andand codecode toto allall concernedconcerned

�� SuchSuch entitiesentities shallshall conductconduct assessmentassessment ofof thethe existingexisting policiespolicies onon

conflictconflict ofof interestinterest withinwithin 66 monthsmonths andand bringbring themthem inin lineline withwith

requirementsrequirements ofof thesethese guidelinesguidelines..

�� BoDsBoDs shouldshould periodicallyperiodically reviewreview thethe compliancecompliance ofof thesethese

guidelinesguidelines..



Reporting of OTC trades in corporate bondsReporting of OTC trades in corporate bonds

SEBI circular No. CIR/MRD/DP/10 /2014 dated 21/03/2014SEBI circular No. CIR/MRD/DP/10 /2014 dated 21/03/2014

�� All OTC trades in Corporate Bonds shall be reported only on any All OTC trades in Corporate Bonds shall be reported only on any 

one of the reporting platform provided in the debt segment of one of the reporting platform provided in the debt segment of 

stock exchanges stock exchanges vizviz NSE, BSE and MCXNSE, BSE and MCX--SX within 15 minutes SX within 15 minutes 

of the trade. of the trade. 
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Open HouseOpen House
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Thank you!Thank you!Thank you!Thank you!


