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AGENDA

* Need for Classification in GST

» Introduction to HSN Coding System and First Schedule to Customs
Tariff Act, 1975

* Tools for Classification for Goods
* Classification of Services



Tariff Ifem

BEVERAGES, SPIRITS AND VINEGAR
Description of goods

()

f2)

1l

Waters, including natural or artificial mineral waters and aerated waters, not

containing added sugar or other sweetening matter nor favoured; ice and snow

Nil IGST/Nil CGST/Nil SGST or UTGST : 2201 :
Water other tham aerated, mineral, distilled,
medicinal, onic, battery, de-mimeralized and water

sold in sealed container

Nil IGST/Nil CGST/Nil 5GST or UTGST ; 2201 ;
Non-alcoholic Toddy, Neera including date and

palm neera

% IGST2.5% CGST2.5% SGST or UTGST :
220190 10 : Ice and snow

12% IGST/6% CGST/6% SGST or UTGST : 2201
Drinking water packed in 20 litres bottles

18% IGST/9% CGST/9% SGST or UTGST : 2201 ¢
Waters, including natural or artificial mineral
waters and aerated waters, not confaining added
sugar or other sweefening matter nor flavoured
other than Drinkmg water packed im 20 litres
hottles]




03(3°

9503 00

930300 10

9303 00 20

303 00 9]

9503 10 59

Tricycles, sconters, pedal cars and similar wheeled tovs; dolls' carriages; dolls; ofber |
tavs; redneed-size (“scale") models and similar recréational models, working or nof;
puzzles of all Kinds

- Trieyeles, scooters, pedal cars and similar wheeled tavs; dolls” carviages; dolls; otier foys
reduced-size ("cale") models and stmilay vecreational models, werking or not: puzzles of all

Kimls ;

= Elactronic 0
— Non elecirome u
- Pty !

- (f electronic toys !
- (Jther 0

0 1GST2.3% CGSTIZ3% SGST or UTGST ; 9503
Tov balloons made of natural rubber latex

12% IGST/6% CGST/6% SGST or UTGST : 4503 : Tows
like tricveles, scooters, pedal cars etc. (including parts and
accessorles thereaf) Jother than electronir fovs]

18% IGSTMY% CGSTA% SGST or TTGST : 9503 :
Electronic Tovs like tricyeles, scooters, pedal cars ete.
(including parts and accessaries theresf)
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&% i 1
) Pt 13%




ik

Heading 2966 (Fenal
sErvicEs of rﬁ'nﬁ-]'“."l.'l
vizlcles ﬂr'-.'l.'illl
operitors]]

lf¢;y Renting of any motor velicle desigred 1o carry passenpers where the cost 2.5 Provided that credin of input s
of fuel iz welhided in the considemtion charged from the service recipient,

charged on goods and services vsed m
supplying the service, other than the
wiput tax credit of input service i the
same |i1|.|.- af |'|||.~\.i|1|_- [T Sery i-a‘.'L:
procursd from another service provider
of rEnspomng passengers 0 6 motor
velucke or renting of a wotor vehicke)
has not been tken [Please refer to
Explanimtion o, inv]

=|-l|'| iTl

Lidi)

Heading 073 {Leaskig o¢ rental
sarvices 109 ] without
Op2ranor)

LI
it Tempomry or permaneat tmnsfer or permiting the vse or enjovment of Intellechanl Propery (1F) &
right in respect of paods other than Information Teckrelogy softenpe,
I'II

(i} Tenpoary o permansal ansfer or perniming e uee or enjoyment of Inellecual Propemy (1P)
clzlt in respect of Information Techoolegy software. [Pleass refer o Explanarion Mo, {v|]

(i Traosfer of the faght 1 wse any goods for avy pucposs (whether or nor for a specified pecod) foo
cash, deferred payment or other valuable constderntion.

Same e of centrn] tnx
as on supply of like
gaods involving
winsfer of title o goods

(v Aoy transfes of claht in goods or of undivided shase in goeds witlour e wransfer af fitle thereot.

Same mte of centml tax
Az on supply of Liks
goods lavolving
trnafer of ttle Lo goods

1wk il{u- -'|

ii[”-” Ledsiog of motor vehicles purclazed amd leased prior 1o Lar Faly 2017:

65 per cent of the rate
of central tax a5
applicabls on supply of
like poods involving
transter of tith o
gisnds,

Maobe : Moo
coptined in thiz entry
shinll npply oo or after
L3z Juby 2020,

futt) Hguee]

ii{.;.,-.-,.;” Lensing or renting of goods

Saine pate of central fax
as applicable oo supply
of llke goods lovelving
transfer of fitle in gaods

3By gy Leasking oo remtal services, Without operator. other than (1), (L 480 (), (1) ad (1) above ]

L
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NOTIFICATION NO. 1/2017-CENTRAL TAX (RATE)

SECTION 9 OF THE CGSTACT, 2017 - LEVY & COLLECTION OF TAX - CGST RATE SCHEDULE FOR GOODS

‘NOTIFICATION NO. 1/2017-CENTRAL TAX (RATE), DATED 28-6-2017
AS AMENDED BY NOTIFICATION NO.18/2047-CENTRAL TAX (RATE), DATED 30-6-2017, CORRIGENDUM GSR 764(E), DATED 30-6-2017, CORRIGENDUM GSR 867(E), DATED 12.7-2017,
CORRIGENDUM GSR 958(E). DATED 27-7-2017, NOTIFICATION NOS. 19/2017-CENTRAL TAX (RATE), DATED 18-8-2017, 27/2017-CENTRAL TAX (RATE), DATED 22-9-2017, 34/2017-CENTRAL TAX
(RATE), DATED 13102017, 41/2017- CENTRAL TAX (RATE), DATED 1411:2017, 6/2048-CENTRAL TAX (RATE), DATED 25-1-20118, 18/2018-CENTRAL TAX [RATE), DATED 26-7-2018, 24/2018-CENTRAL
TAX (RATE), DATED 31-12-2018. 8i2019-CENTRAL TAX (RATE), DATED 29-2-2019, 12/2019-CENTRAL TAX (RATE). DATED 11-7-2019. 14/2019-CENTRAL TAX [RATE), DATED 30-3-2019, 27/2019-
CENTRAL TAX (RATE), DATED 30-12-2019, 1/2020-CENTRAL TAX [RATE), DATED 21-2-2020, 3/2020-CENTRAL TAX (RATE|, DATED 25-3-2020, 1/2021-CENTRAL TAX [RATE], DATED 2:6-2021, 8/2021-
CENTRAL TAX (RATE), DATED 30-9-2024, 13/2024-CENTRAL TAX (RATE), DATED 27-10-2024, 18/2024-CENTRAL TAX (RATE), DATED 26-42-2024, 24/2024-CENTRAL TAX (RATE), DATED 31-42-2024,

112022-CENTRAL TAX (RATE). DATED 31-3-2022 AND 6/2022- CENTRAL TAX (RATE), DATED 13-7-2022

Tn exercise of the powers conferred by sub-section (1) of secrion 9 Land sub-section (3) of section 15] of the Cenral Goods and Services Tax Act, 2007 (12 of 2017, the Ceniral Govermnmenr, on the
recommendations of the Council, hereby notifies the rate of the central tax of—
(i) 2.5 per cenr in respect of goods specified in Schedule [,
(ii) 6 per cent in respect of goods spectiied m Schedule ITL
(i) 9 per cent in respect of goods spectfied in Schadule I
{iv} 14 per cent in respect of goods spacified in Schedule IV,
1) 1.5 per cent in respect of goods specified in Schedule V, 2[*##]
(¥} 0.125 per cent in respect of goods specified in Schedule V12|, and]
3 vir) 0.75 per cent in respect af goods specified m Scheae V1)

appendad 1o this notification (hereinafier referred 1o as the said Schedules), thar shall be levied on infra-Stare supplies of goods, the description of which 15 specified in the corresponding entry in column (3) of the
said Schedules, falling under the tariff item. sub-heading, heading or Chapter, as the case may be, as specified m the corresponding entry in column (2} of the said Schedules.



NOTIFICATION NO. 01/2017 — CENTRAL TAX (RATE)

Explanation. — For the purposes of this notification.-

(i) The phrase “unit container” means a package, whether large or small (for example, tin,
can. box, jar, bottle. bag. or carton, drum. barrel, or canister) designed to hold a pre-
determined quantity or number, which is indicated on such package.

(ii) The phrase “registered brand name™ means brand name or trade name, that is to sav. a
name or a mark, such as symbol, monogram. label, signature or invented word or writing
which is used in relation to such specified goods for the purpose of indicating. or so as to
indicate a connection in the course of trade between such specified goods and some person
using such name or mark with or without any indication of the identity of that person. and
which is registered under the Trade Marks Act, 1999,

(1i1) “Tariff item™, “sub-heading™ “heading™ and “Chapter” shall mean respectively a tariff
item, sub-heading. heading and chapter as specified in the First Schedule to the Customs
Tariff Act, 1975 (51 of 1975).

(iv) The rules for the interpretation of the First Schedule to the Customs Tariff Act, 1975 (51
of 1975). including the Section and Chapter Notes and the General Explanatory Notes of the
First Schedule shall, so far as may be, apply to the interpretation of this notification.

2. This notification shall come into force with effect from the 1 day of July, 2017.

[F.N0.354/117/2017-TRU]
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INTRODUCTION TO HSN
AND

FIRST SCHEDULE TO THE
CUSTOMS TARIFF ACT, 1975



FIRST SCHEDULE TO CUSTOMS TARIFF
ACT, 1975

SECTION

> 21 SECTIONS

CHAPTER > 98 CHAPTERS

HEADING \ \
SUB-

HEADING

~1244 HEADINGS

~5244 SUB-HEADINGS



SECTIONS

SECTION I. LIVE ANIMALS, ANIMAL PRODUCTS

SECTION Il. VEGETABLE PRODUCTS

SECTION VII. PLASTICS AND ARTICLES THEREOF, RUBBER AND ARTICLES THEREOF

SECTION XI. TEXTILE & TEXTILE ARTICLES

SECTION XVII. VEHICLES; AIRCRAFT; VESSELS & ASSOCIATED TRANSPORT EQUIPMENT

SECTION XIX. ARMS AND AMMUNITION; PARTS AND ACCESSORIES THEREOF

SECTION XXI. WORKS OF ART, COLLECTORS' PIECES AND ANTIQUES




Chapter 6 - Live trees and other plants; bulbs, roots and the like; cut
flowers and ornamental foliage

— Chapter 7 - Edible vegetables and certain roots and tubers

% Chapter 8- Edible fruit and nuts; peel of citrus fruits or melons

— Chapter 9 - Coffee, tea, mate and spices

# Chapter 10 - Cereals




Chapter 10 — Cereals

s

&

1001 — WHEAT AND MESLIN

1002 - RYE

1003 - BARLEY

.
%

1004 - OATS

—

1005 - MAIZE (CORN)

1006 - RICE




1006 - RICE

4[

1006 10 - Rice in the husk ( Paddy or rough)

4|

1006 20 - Husked (Brown) Rice

p
1006 30 - Semi-milled or wholly-milled rice, whether or not polished or glazed :

1006 30 10 - - - Rice, parboiled

1006 30 20 - - - Basmati Rice

\1006 30 90 - - - Other

~




ROSES
(HSN 06 03 11 00)

06

The First two digits
indicates the
Chapter Number

03 11

The next two digits
indicates the
Heading under the
Chapter

The next two digits

indicates the sub-

heading under the
Heading — 6 digit code

00

The last two digits
classify the product
under the sub-heading
— Tariff item



SECTION NOTES

CHAPTER NOTES

SUPPLEMENTARY NOTES

. TOOLS OF CLASSIFICATION OF GOODS .

HSN EXPLANATORY NOTES

TOOLS OF
CLASSIFICATION GENERAL RULES OF

OF GOODS INTERPRETATION

JUDICIAL PRECEDENTS /
THEORIES



SECTION NOTES & CHAPTER NOTES

» Certain Sections and Chapters are preceded by Notes which form an integral part of
the Harmonized System and have the same legal force.

» Defines the precise scope and limits of each sub-heading or headings.

« Made the drafting of the heading, sub-heading simpler and also defined terms that
are essential to avoid confusion

» Referred to as the “Legal Notes”



HSN EXPLANATORY NOTES
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« For ensuring uniformity, the World Customs
Org%anlzatlor) has published various Explanatory
Notes to various heading/sub-headings.

 They do not form part of the legal pravisions of the
HS but are the official interpretation of the WCO.

 Not exhaustive, unchangeable commentary on the
overall scope of the headings and sub-headings.

« Gives a better understanding of the tariff headings

* 5 volumes and amending supplements



GENERAL RULES OF INTERPRETATION

Rule 1

Classification is determined first by wording or
text of headings or any relevant legal notes

Rule 2 (a)

Heading can include incomplete, unfinished,
unassembled or disassembled goods.

Rule 2 (b)

Heading can include mixtures or combinations
of goods

Rule 3 - sequential method - when an article can be
classified under two or more headings

Rule 3 (a)

most specific description

Rule 3 (b)

essential character

Rule 3 (c)

last in numerical order

Rule 4

most akin

Rule 5 (a)

special containers

Rule 5 (b)

packing materials and containers

Rule 6

classification of goods at the subheading level




TRADE PARLANCE THEORY

¥ « A word in statute should be construed in its
popular_sense and not in the strict or technical
sense, ‘Popular sense’” means that which people
conversant with the subject matter with which the

statue is dealing would attribute to it.

 "Where a word has a scientific or technical meaning
and also an ordingry meaning accordtn?. to
common parlance, it is in the latter sense that in a
taxing statute the word must be held to have been
used, unless contrary intention s clearly expressed
by the Legislature.”

* The test i%nores the technical meaning or scientific
meaning it open market exists for the commaodities
commonly traded.

(Y 4
SARASHEHER MUJHE LOIN
KENAAM SETANTA HAI ™

imgflip.com



OTHER AIDS OF CLASSIFICATION

» End use Classification
* Expert Opinion



Classification of Services

NOTIFICATION NO. 11/2017-CENTRAL TAX (RATE)

SECTION 9, READ WITH SECTIONS 11, 15 & 16, OF THE CENTRAL GOODS AND SERVICES TAX ACT, 2017 - LEVY & COLLECTION OF TAX - CGST RATE
SCHEDULE FOR SERVICES

NOTIFICATION NO. T1/201T-CENTRAL TAX (RATE), DATED 28-6-201T7, AS AMENDED BY,

(RATE}, DATED 22-8-201T,

NOTIFICATION NO. 24/2017-CENTRAL TAX (RATE), DATED 21-9-2017. NOTIFICATION NO. 31/2017-CENTRAL TAX (RATE), DATED 13-10-2017, NOTIFICATION NO.
46/2017-CENTRAL TAX {RATE), DATED 14-11-2017. NOTIFICATION NO. 1/2018-CENTRAL TAX (RATE), DATED 25-1-2018, NOTIFICATION NO. 13/2018-CENTRAL TAX
(RATE), CATED 26-7-2018. NOTIFICATION NO. 17/2018-CENTRAL TAX (RATE). DATED 26-7-2018, NOTIFICATION NO. 27/2018-CENTRAL TAX (RATE), DATED 31-12-2018,
HOTIFICATION NO. 30/2018-CENTRAL TAX (RATE). DATED 31-12-2018, NOTIFICATION NO. 3{2013-CENTRAL TAX (RATE), DATED 29-3-2019, CORRIGENDUM G3R
=27(E), DATED 25-4-2019. NOTIFICATION NQ, 12019-CENTRAL TAX (RATE), DATED 10-5-2019 AND NOTIFICATION NO. 20/2013-CENTRAL TAX (RATE), DATED 30-9-

2019, . NOTIFICATION NO. 26/2019 - CENTRAL TAX (RATE), DATED 22-11-2019

In exercise of the powers conferred by sub-section (1) J-| aub-section (3) and sub-section (4)] of section 9, sub-section (1) of section 11, sub-section (5) of section 15 4] =sub-

section (1) of section 16 ‘-[.:zln:i' section 145) of the Central Goods and Serviess Tax Act, 2017 (12 of 2017, the Central Govemment, on the recommendations of the Couneil, and on
being satisfied that it 1s necessary in the public interest so to do, hereby notifies that the central tax, on the intra-5State supply of services of description as specified in column (3} of
the Table below, falling under Chapter, Section or Heading of scheme of classification of services s speaified in column (2), shall be kevied at the rate as specified in the
correspording entry in colurmn (4), subject to the conditions as specified in the corresponding exmry in column (5) of the said Table:—

TABLE
51, | Chaprer, Section or Deseriprion of Service Rate {per Condition
No. Heading cemt)
(1) (2) () 4 (3)
| |Chapter 99 All Services
2 |Section 5 Construction Services
3 Heading 9054 il ) Construction of affordable residential apariments by a 073 Provided that the central tax at the rate specified in column (4]
(Construction ? promoter tn a Residential Real Estate Project fherein- shall be paid in cazh, that iz, by debiting the electronic cash
ii:rl.'h:l:il Afrer rodarwed faome BRED qphiale massmesmesse am e affose

ledwar ooriv



Annexure: Scheme of Classification of Services

Chapter, oy
| Section srbined
S.No. Headi s Code Service Description
eading or (Tariff)
Group

(1) 2) 3 |4

1 Chapter 99 All Services

2 Section 5 Construction Services

3 Heading 9954 Construction services

-+ Group 99541 Construction services of buildings

5 995411 Construction services of single dwelling or multi dwelling or multi-
storied residential buildings

6 995412 Construction services of other residential buildings such as old age
homes, homeless shelters, hostels and the like
Construction services of industrial buildings such as buildings used

7 995413 | for production activities (used for assembly line activities),
workshops, storage buildings and other similar industral buildings
Construction services of commercial buildings such as office

g 995414 bpildings, t_txhihitinn and _marriagr: t!alls, malls, hotels, restaurants,
airports, rail or road terminals, parking garages, petrol and service
stations, theatres and other similar buildings
Construction services of other non-residential buildings such as

9 995415 Erll_m_:-ltlnnﬂl mstifutions, hospitals, {‘._]mmi mcluding vetermary r.]_lm_r*.q,
religious establishments, courts, prisons, museums and other similar
buildings

10 995416 | Construction services of other buildings nowhere else classified
Services mvolving repair, alterations, additions, replacements,

11 Qos414qQ rennvatinn maintenancs  ar remadeline af the hmildinee coaverad




viralkhandhar@gmail.com
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