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LLP Agreement 
Section 2 (1) (o) defines LLP Agreement as 

 ǲlimited liability partnership agreementǳ means any 
written agreement between the partners of the limited 
liability partnership or between the limited liability 
partnership and its partners which determines the 
mutual rights and duties of the partners and their 
rights and duties in relation to that limited liability 
partnership 
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LLP AgreeŵeŶt ;CoŶt’dͿ 

A LLP agreement can be executed before or after the 
incorporation of LLP. 

In the Absence of Agreement the Provisions of First 
Schedule shall apply. 

If the agreement is signed prior to incorporation, it 
needs to be ratified by the partners. 
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Features of First Schedule 

 All partners entitled to share equally in the Capital and Profits/losses. 
 Indemnity Clause. 
 All Partner entitled to take part in management. 
 No partner entitled to remuneration. 
 No new partner can be introduced without consent of all partners. 
 All decisions with majority of partners consent. 
 Minutes to be recorded within 30 days and all decisions recorded. 
 Render True Accounts. 
 Non Compete Clause. 
 Partners cannot be expelled by majority unless prior agreed. 
 Disputes to be referred to Arbitration under Arbitration and 

Conciliation Act, 1996. 
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Checkpoints in Agreement 

 Objects 
 Registered Address 
 Contribution 
 Mode of Contribution 
 Changes in Contribution 
 Sharing of Profit and / or Loss 
 Remuneration 
 Designated Partners and their Rights and Obligations. 
 Rights and Obligations of Partners. 
 Admission, Retirement, Expulsion  or death of Partner. 
 Assignment of Financial Interest 
 Meetings and minutes 
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Checkpoints in Agreement 

;CoŶt’dͿ 
 Loans from Partners, if any. 
 Non Compete Clause, if any. 
 Banking, Accounts and Audit. 
 Restrictions on Partners 
 Amendments to Agreement 
 Indemnity Clause 
 Winding up 
 Resolution of Disputes 
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Ancilliary Clauses 

 Conversion from Firm. 
 Conversion from Company. 
 Other restrictions. 
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Stamp Duty 
 

On LLP Agreement. 

 

On Conversion to LLP. 
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Questions 



Disclaimer 
 The above presentation have been prepared based on 

official Government notifications, extracts from various 
articles, emails, web sites, books & readings. Intended 
readers may kindly take necessary professional precaution 
before quoting the same in any proceedings before any 
legal authority. The author categorically absolves himself 
from any liability arising from the intended or unintended 
quote or reference to this material anywhere. The views 
expressed herein are at times the independent views of the 
author or reproduction and should not be treated as a 
written opinion on any matter discussed therein 

 
11 CA Vijay Kewalramani 



12 CA Vijay Kewalramani 


