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Adwsors Tralners TAs !

T FOLLOWED YOUR
INVESTMENT ADV!CE
AND LOST ALL OF
MY SAVINGS IN THE
STOCK MARKET.

16 NOT AN INDICATION
OF FUTURE RETURNS?
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THAT'S CALLED
“TECHNICAL
ANALYSIS.”

YOU SHOULD BUY A
STOCK WHENEVER THE
CHART LOOKS LIKE A
SQUTIRREL SITTING ON
A CLOWN'S SHOULDER.
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ACTUALLY  PEOPLE

? THAT
U GIVE IT.

I™M NOT BECAUSE
GOING TO 1T DOESN'T
DO THAT. WORK IF

EVERYONE
DOES 1IT.
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Today's Agenda

1 When to Invest Technically

Simple Price/Volumes & Charts

2 When to Increase Cash




1 When to Invest Technically
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Let's get started!
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Participating

in
Markets
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Panic Investing
is the best
Fundamentally oo

Participating in Strong Downtrends - !! Sindubhiti

MIFTY 50 (11,917.40, 11,997.20, 11,822.15,11,971.05, +36.5488)
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You can keep planting Seeds, give
enough Sunlight, Tend it, Care for it.

But without Water ?

Water is the Liquidity &
Bull Market is the Rains.

Wont it be Great if only to Come and
Pluck the Fruits or during Harvesting ?
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Participating in Strong Uptrends - Easier Said — Difficult to Do !!

MIFTY 50 (11,917.40, 11,997.20, 11,822.15, 11,971.05, +36.5498)
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Next when to participate ? — When a new trend emerges

NIFTY 50 {11,057 .55, 11 256 80, 10,882 25, 11,214 05, + 1405:00)
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www.hooreshtech.co.in

2008 Fall and 2020 Fall

www.nooreshtech.co.in

Returns Jan'08 - Mar'os

08-01-2008 to 27-10-2008

More than 100%

Between 50% to 100%

Between 25% to 50%

Between O to 25%

Between O to —2‘3% sz

Between -25% to ‘-‘SO—%'

Between -50% to -60%

Between -60% to -70%

Between -70% to -80%

Between -80% to -90%

Between -90% to -100%

www.nhooreshtech.co.in

Brutal Fall

87% of stoc
79% of stoc
60% of stoc

KS Were ¢
KS Were ¢

KS Were ¢

own more t
own more t
own more t

. ~ Returns Jan'l8 - Mar'20
NO- OFr Stocks 15-01-2018 to 23-03-2020 | No. of Stocks %
O More than 100% 2
O Between 50% to 100% 13 1%
O Between 25% to 50% 20 1%
= Between 0 to 25% 25 2%
16 BetweenOto-25% . .. 4.. . 85 . 6%
97 Between -25% to -50% 147 10%
21 Between -50% to -60% 131 9%
177 Between -60% to -70% 200 14%
283 Between -70% to -80% 288 20%
>a3 Between -80% to -90% 323 - 22%
1 Between -90% to -100% 203
922 1437 100%

www.hooreshtech.co.in

Similar

. 79% of stocks are down more than 50%

0)
nan 500/0- «  70% of stocks are down more than 60%
nan 60% « 56% of stocks are down more than 70%
nan 70%.



2013-2017 Random Portfolio

4 year Return 1st July 2013 to 30th June 2017

01-07-2013 30-00-2017
Portfolio Initial Equity End Equity % Returns
Random Portfolio 1 1000000 3501137 250.12%
Random Portfolio 2 1000000 2564509 156.49%
Random Portfolio 3 1000000 3951002 295.10%
Random Portfolio 4 1000000 25590304 259.08%
Random Portfolio 5 1000000 2878600 287.86%
Average Returns (%) 249.7%
Mifty o399 9521 61.40%
Sensex 19577 30922 57.95%
CMNX Small Cap 26053 F311 175.61%
BSE Small Cap o753 15411 167.85%
BSE Mid Cap a0 73 14644 141.16%




2014-2017 Returns

3 yvear Return 1st June 2014 to 30th June 2017

(_After Elections a little discretion in

start date)
02-06-2014 30-06-2017
Portfolio Initial Equity End Equity % Returns
Random Portfolio 1 1000000 2216611 121.66%
Random Portfolio 2 1000000 1789569 78.96%
Random Portfolio 3 1000000 2262012 126.20%
Random Portfolio 4 1000000 2541480 154.15%
Random Portfolio 5 1000000 2792720 179.27%
Average Returns (%) 132.0%

Mifty 7363 9521 29.31%
Sensex 24685 30922 25.27%
CMNX Small Cap 4832 7311 51.32%
BSE Small Cap 9197 15411 67.56%
BSE Mid Cap 8651 14644 69.29%




When to Increase Cash
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BSE Smallcap doing a

3x Move 10 Nifty !

BSE Smallcap
&
Nifty

Divergence
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lety Strugg“ng to
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This can last 2-3.
attempts and a feyy
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BSE Smallcap Index & Nifty Divergence

The Best Kachra Index of India

The S&P BSE SmallCap is designed to represent the bottom 15% of the total market cap of the

! S&P BSE AllCap. The index is designed to represent the small-cap segment of India's stock
market.
) The reason to look at it is because it has the lowest of the smallcaps and is not limited by no of

stocks like Nifty Small 100. As of now the index has 678 Stocks !!

3 It is still at the same price as it was in 2007. Best Index to check for Froth & Pessimism
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BSE SMALLCAP & Nifty 2008-2009

-

BSE SMALLCAP

~

3x the Nifty
Move and 3
new tops

Smallcap new
Lows N|fty HB
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http://www.nooreshtech.co.in/

BSE SMALLCAP & Nifty 2015-2016

BSE Smallcap hits a new 52 week high

BSE SMALL-CAP INDEX (18,715,159, 18,853 34 18717 25, 18281 04, + 206 510}

New 52 week high again

Good Corrections of 10-25% after the divergence !!

3 higher tops and back to previous highs

Lower Tops on Nifty!!

MNIFTYSD (1047355, 1047395, 1042550, 10 440,30, -2.50025)

Lower Tops on Nifty!!

VY

Lower Tops on Nifty!!
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Before Trump and Demonetization

Divergence

BSE Smallcap makes 3-4 highs divergence for2 months

BSE SMALL-CAP INDEX (18715159, 18,853 34 1B T1T 25, 18 851,04, +206.510)

Good cormrection of 15-20%
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3 Simple Price/Volumes & Charts
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India — Why Volumes are Important !!

Promoters 45-50%
Flis+ FDI 20-25%
DIIS 15%
Rest = Retail + HNI 10%

*Midcap Smallcap Companies = Many Promoters own 50-75%

If an institution or HNI is convinced about a company it will make an impact through Price and more importantly the Volumes change will be
easily impacted and seen on Data.

*Similarly on the downside the Impact is super clear as a price fall does not need volumes as much as Upside.



TECHNICAL
CHART PATTERNS

=

VOLUMES
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The Price Volume Matrix

” Price Fall with 8-10 x Sell First Think Later — Most
Volumes Dangerous

l» Price Fall with High Volumes Negative — Confirms Momentum
Price Fall with Low Volumes Negative — Generally happens

“ Price Rise with Low Volumes Negative ( Lack of Demand)

ﬂ Price Rise with High Volumes Positive — Confirms Momentum

Price Rise with 8-10 x Buy First Think Later — Most

Volumes Prosperous

Always look for

a COMBO !
\ /
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The 4 Setups

8-109%0 Price Rise & 10x Volumes

8-10% Price Fall and 10x Volumes
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10% by 10X Screen !!

e Stock Price move by 8-10% and Days Volume is 8-10x the previous day or 5-10x the last 5 days volumes.
* The screen to run is Price greater than 6% and Volumes 5x.

* This does not happen often and is generally an indication of a major trend change.

* Bulk Deals to be avoided or the Lows of the day and the Swing Lows are price points to watch for.

* Technical Chart Pattern Breakout and Volumes both need to be happening together.

* Will see through examples to make it easier to comprehend.

A
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Where to Track

 Check for Volume Shockers- https://www.moneycontrol.com/stocks/marketstats/nse vshockers/index.php

* Check for Top Gainers and Losers. https://www.moneycontrol.com/stocks/marketstats/nsegainer/index.php

* Will need to use common sense a little guessing.
 A3xvolumes by 12 pm implies a 5x plus volumes by end of day.

* You can filter for this through any technical software or look at Moneycontrol links which work well for me.

A
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https://www.moneycontrol.com/stocks/marketstats/nse_vshockers/index.php
https://www.moneycontrol.com/stocks/marketstats/nsegainer/index.php

Can Customize as per Requirement

Volume Shockers : Search

Find your volume shockers that fulfil your search criteria.

Exchange Price > Rs ¥

NSE ¥ 10

Avg volume over % Change in Volume

1 day 50

1000 All

Group

All

A
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The Chart Patterns
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The
Big
Movers
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Reliance Industries — The Biggest Company of India gave the Biggest Breakout
Signal.

RELIMCE INCUSTR (1,618 40, 1 51840, 1,565 .00, 1.565.50, -12 2000}

Reliance Industries - Multi-Year Consolidation Breakout U .,E:

with 10x Volumes and 10% ”‘lwl,ﬁ' m;
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Reliance inds — A clean move

RELIAWCE INDUSTR(1,618.40, 1 61840, 158500, 155550, -122000)

Reliance Industries - Multi-Year Consolidation Breakout
with 10x Volumes and 10%
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much of a correction

+ 3133

175D
1700
1650
Lol
155D
150D
145D
140D
135D
1200
1280
120D
115D
110D
105D
T
L
S0
85D
20D
750
T
il
i)

‘ 2 4 4

rlifat’
MIHFM Lt augeesid ""'“"‘JL

550
5D
450
400
150
30D
250
200
150
100

50

-50

[ boos 008 01t 2011 2012 2013 2014 2015 2018 2017

E- 35000
- B0000
E- 55000
E- 50000
E- 45000
- 40000
- L5000
E 20000
E- 25000
E- 20000
- 15000
- 10000

e

A
Ve 4
> | Y A/Dl Y [ S
ANALYSE INDIA




Aarti Industries- A Chemical Company which is now a Great Story.

AART| INDUSTRIES {522 000, 938,000, 51 1.050, 523 200, +14 4500) —_ﬁ]’
Aarti Industries - Price Volumes Breakout with C&H Pattern. wﬂlj o
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Aarti Industries — 50k shares to 1100k

AARTI INDUSTRIES (522 000, 938 000, 21 1.080, 523 200, +14.4500)

Next breakout F D
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Aarti Industries — 50s to 160s

AARTI INDUSTRIES (522 000, 538,000, 51 1.080, 523 200, +14 4500}
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Aarti Inds— 50 to 1000

AARTI INDUSTRIES (522 000, 928,000, 51 1.050, 523 200, +14.4500)

Aarti Industries - What a Move. Higher Tops and Higher Bottoms
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Escorts — From Hated to Loved !l Multi-Year Breakout

ESCORTS - A Multi-Year Breakout. Volumes from 10-
20 lakhs to 215 lakhs.

ESC

ORTS LTD @74 000, 5759500, 553

e, 58D 550, 4 THE5G)
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Escorts — After Multiple attempts !!

ESCORTSLTD (974.000, 979.900, 953.500, 960.950, -4.79999)

Escorts

Up 16% on breakout day Hﬂ
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A clean move from 210 to 410 and then more

ESCORTSLTD (974.000, 979.900, 953.500, 960.950, -4.79999)

Escorts - Higher high Higher low
Long term upward trending
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Consistent - Atul Limited — CnH breakout

ATULLTD (4,655.00, 4,744.90, 463870, 4,683.45, +50.4004)
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Atul Limited — Consistent Trend

ATULLTD (4655.00, 474490, 4 638.70, 4,683.45, +50.4004)
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Dewan Housing — Aur Kitna Ghirega ? Never one Cockroach in the Kitchen?

DEWAN HOUSING FINAMNCE (15.9500, 16.0000, 15.6000, 16.0000, +1.45000)
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Divis Labs — Huge Volumes twice - Falls and Rebuilds Can Spot Both
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Divis Labs — Turnaround also with Vols
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Yes Bank — 10x volumes & 30% !!
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Thank youl!

—

Nooresh Merani
Harsh Doshi
Email —
nooreshtech@analyseindia.com
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