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1 When to Invest Technically



Let's get started!



Participating
in 

Markets



Participating in Strong Downtrends - !! 
Panic Investing 

is the best 
Fundamentally 

Bear Stearns, 
GFC  !!

S&P Downgrades 
US. Euro Crisis. 

QE Taper 

Global Dip. 
Trump & 
Demon

Covid19



You can keep planting Seeds, give 
enough Sunlight, Tend it, Care for it.

But without Water ?  

Water is the Liquidity &
Bull Market is the Rains. 

Wont it be Great if only to Come and 
Pluck the Fruits or during Harvesting ? 



Participating in Strong Uptrends - Easier Said – Difficult to Do !! 

A technical 
Investor would 

love to do Mania 
Investing. 



Next when to participate ? – When a new trend emerges

Here 



2008 Fall and 2020 Fall 

Brutal Fall 

87% of stocks were down more than 50%.
79% of stocks were down more than 60%
60% of stocks were down more than 70%.

Similar 

• 79% of stocks are down more than 50%

• 70% of stocks are down more than 60%

• 56% of stocks are down more than 70%



2013-2017 Random Portfolio 



2014-2017 Returns 



2 When to Increase Cash 



BSE Smallcap
& 

Nifty 
Divergence 



BSE Smallcap Index & Nifty Divergence
The Best Kachra Index of India 

1
The S&P BSE SmallCap is designed to represent the bottom 15% of the total market cap of the 
S&P BSE AllCap. The index is designed to represent the small-cap segment of India's stock 
market.

2

3 It is still at the same price as it was in 2007. Best Index to check for Froth & Pessimism

The reason to look at it is because it has the lowest of the smallcaps and is not limited by no of
stocks like Nifty Small 100. As of now the index has 678 Stocks !!



BSE SMALLCAP & Nifty 2008-2009 
BSE SMALLCAP 

3x the Nifty 
Move and 3 
new tops 

Smallcap new 
Lows. Nifty HB 

Buy 

www.nooreshtech.co.in

http://www.nooreshtech.co.in/


BSE SMALLCAP & Nifty 2015-2016 



Before Trump and Demonetization Divergence 



3 Simple Price/Volumes & Charts 



India – Why Volumes are Important !! 

Shareholder % of Equity

Promoters 45-50%

FIIs+ FDI 20-25% 

DIIS 15% 

Rest = Retail + HNI 10% 

•Midcap Smallcap Companies = Many Promoters own 50-75% 

•If an institution or HNI is convinced about a company it will make an impact through Price and more importantly the Volumes change will be 
easily impacted and seen on Data. 

•Similarly on the downside the Impact is super clear as a price fall does not need volumes as much as Upside. 



TECHNICAL 
CHART PATTERNS 

+ 
VOLUMES 



The Price Volume Matrix 

Price Fall with 8-10 x 
Volumes

Sell First Think Later – Most 
Dangerous 

Price Fall with High Volumes Negative – Confirms Momentum

Price Fall with Low Volumes Negative – Generally happens

Price Rise with Low Volumes Negative ( Lack of Demand)

Price Rise with High Volumes Positive – Confirms Momentum 

Price Rise with 8-10 x 
Volumes

Buy First Think Later – Most 
Prosperous

Always look for 
a COMBO !!

1

2 

3 

4



The 4 Setups 

8-10% Price Rise & 10x Volumes 

8-10% Price Fall and 10x Volumes 



10% by 10X Screen !!
• Stock Price move by 8-10% and Days Volume is 8-10x the previous day or 5-10x the last 5 days volumes. 

• The screen to run is Price greater than 6% and Volumes 5x. 

• This does not happen often and is generally an indication of a major trend change. 

• Bulk Deals to be avoided or the Lows of the day and the Swing Lows are price points to watch for. 

• Technical Chart Pattern Breakout and Volumes both need to be happening together. 

• Will see through examples to make it easier to comprehend. 



Where to Track 

• Check for Volume Shockers- https://www.moneycontrol.com/stocks/marketstats/nse_vshockers/index.php

• Check for Top Gainers and Losers. https://www.moneycontrol.com/stocks/marketstats/nsegainer/index.php

• Will need to use common sense a little guessing.

• A 3x volumes by 12 pm implies a 5x plus volumes by end of day. 

• You can filter for this through any technical software or look at Moneycontrol links which work well for me. 

https://www.moneycontrol.com/stocks/marketstats/nse_vshockers/index.php
https://www.moneycontrol.com/stocks/marketstats/nsegainer/index.php


Can Customize as per Requirement 



www.nooreshtech.co.in 

The Chart Patterns 

All are Range 
Breakouts 



The
Big

Movers



Reliance Industries – The Biggest Company of India gave the Biggest Breakout 
Signal.  



Reliance inds – A clean move 



Aarti Industries- A Chemical Company which is now a Great Story. 



Aarti Industries – 50k shares to 1100k



Aarti Industries – 50s to 160s



Aarti Inds– 50 to 1000  !!



Escorts – From Hated to Loved !!  Multi-Year Breakout 



Escorts – After Multiple attempts !!



A clean move from 210 to 410 and then more 



Consistent - Atul Limited – CnH breakout 



Atul Limited – Consistent Trend 



The
Big

Losers



Dewan Housing – Aur Kitna Ghirega ? Never one Cockroach in the Kitchen?



Divis Labs – Huge Volumes twice - Falls and Rebuilds Can Spot Both 



Divis Labs – Turnaround also with Vols



Yes Bank – 10x volumes & 30%  !!



Thank you!

mailto:nooreshtech@analyseindia.com

