| RELATING
" TO AUDIT



ection 75 (2 A)

lety shall appoint an auditor or
m panel approved by State
Annual General Body

ety shall file in form of return to the
ar the name of auditor & his written
t within 30 days from the date of Annual
Gene 1 Meeting.

Same auditor shall not be appointed for
more than 3 consecutive years.



ection 81

be completed within 4 months
ncial year.

| appointed auditor and

to file return er sub section (2 A) of
sub section (1 B) of section 79, Registrar
point auditor from panel.

0 auditor shall accept audit of more than 20
societies excluding societies having paid up
capital of less than Rs.1 lakh.



ar shall submit audit report of every
ty to State Government for being
th houses of State Legislature.

cts or irregularities.

ase of financial larities & misappropriation
aud, auditor shall ivestigate & report modus
ndi, enstrustment & amount involved.



countant having fair knowledge of
society and experience of at least
iting of societies and working

A" firm of more than one
aving fair knowledge of
loning of society and knowledge of marathi.

fied Auditor - i) Who holds degree
ii) Fair knowledge of functioning
of society
iii) Three years experience in
audit of society



Séction 31 (2)

e carried out as per Auditing
ied by State Government.

sha
1cation of

ue debts.

balance & securities and valuation of
& liabilities.
~ i) Whether loans are properly secured & terms of

loans are not prejudicial to the society or its
members.

ude examination &




ection 81 (2)

e are book entry transactions & if
hey are prejudicial to the

ther persona
ue.

enses are charged to

er loans have been shown as deposit.

er financial assistance from Govt./FI
“has been utilized for the purpose for which it
has been granted.



'.fSeEtion 81 (5 B)

Il submit audit report within one
completion & in any case before
ice of Annual General Body

Specific Report for Fraud

auditor comes to the conclusion that any

is guilty of an offence, he shall file specific
t to Registrar within 15 days of date of
ission of his report & after obtaining
permission from Registrar file F.I.R.

Auditor who fails to file F.I.R., his name shall be
removed from panel.




—

Special Report

ditor finds that there are financial
les resulting into loss of society, auditor
fe special report & submit along with

of Audit Memorandum (Rule 69 (3))

auditor shall submit in respect of co-op. bank
rm N1 & in other cases in form N2 audit
| orandum to the society & to the Registrar
. withregard to the accounts, Balance sheet & P & L
~ account.

* Auditor is required to state whether accounting

policies adopted by society are in consistent with
AS laid down by state Govt. or ICAI (Rule 69 (4))



—

certifying profit and loss of society, auditor
antify effect of shortfall in various
life NPA, OIR, depreciation, other
isions over Profit or loss & state
ter considering effects of all
visions, whether there is profit or loss. (SA

it of society shall be completed within 4
| s from close of the year & report also in
. compact Disk shall be submitted to society &
- registrar.

* Part A of audit report, Audit certificate & audited
financial statements shall be uploaded by auditor
on official website of co.op department.



165 & Rule 49 (a)

oe deducted before calculating Net Profit :-
oans and deposits

sion for depreciation
ion for Bonus

for Gratuity
| redemption fund
on for depreciation in Investment

- v Provision for N P A
v" Provision for election expenses



ction 73 C A

faulter to society.
come disqualified if he defaults

1at or he has taken goods on credit and it
t paid within 30 days from the date of
nd by the society or the date on which he
en advance whichever is earlier.

If he has committed breach of Co-operative
discipline.



has been classified as non-active
nder section 26 (2).

ies on the business carried by

ld responsible under Section

e has incurred a
ct & Rules.

e is salaried employee of any society.
has more than two children.

If he is guilty for any offence under section
146 & convicted under section 147.

disqualification under



Books of Accounts
eep the following book of accounts :-

nittee

L Prop ty Register in form “XI”

v Audit rectification register

v Register for returns submitted in form “Y”

v Register of auditors appointed and their written consent.



):- Travelling expenses
of Directors.

or Vice Chairman of federal society,
ty, Sugar factory, Spinning mill can
but they have to attach air ticket

irector of Federal society, State level society,
r factory, Spinning mill & society whose paid
share capital is 50 crore or more can travel by
vay first class. He can claim one and half of

actual railway fare but he has to attach railway
ticket to his travelling bill.

If he doesn’t attach railway ticket he shall be
entitled to second class fare.



- Restriction on
: |hg shares

. 1 not hold shares more than



Net worth = Paid up share capital + Free Reserves -
Accumulated loss - shortfall in
provisions




al value of share is Rs.1000/- &
mes at Rs.400/-, society shall
umber of shares x 400/ -

es at Rs.1200/-, society shall



tion 44 A

erative banks cannot recover as
principal in respect of loan

o-operative Bank cannot recover as interest
n principal.



SECtion 45 Restriction on
| borrowing

receive deposits & loans only to

1ay be prescribed.

rowing
l + Reserve
mulated loss x 10.

s per Rule = Paid up share
d + Building fund -

it applicable if not received any financial
assistance from Government.

Not applicable to C.C.S.E.



ion 79 (1 A)

ety shall file returns within 6



ction 79 (1 B)

shall file return regarding
his written consent within
ual General Meeting.



ction 81 (1) (F)

of auditor or auditing firm

society & shall be at such
ibed.



- Investment of funds

SCB having A class in last 3

Any other mode permitted by Rules or
- general or special order by Government.



or Removal of Auditor
(Rule 69 (1) g)

1a for removal of the name of auditor
irms from the panel shall be as

submission of audit report as specified in
ction (5B) of section 81, to the society and the
ar within the period of one month from the
f completion and in any case before the
e of notice of the general body.

iss

\ Not-disclosure the true and correct picture of
accounts as specified in clause (c) of sub-section (3)
of section 81.




lving consent for audit by the auditor or
irm and after issuance of order of
of auditor or auditing firm, audit is
ithin stipulated period as specified
section 81.

submission of specific report stating that, any
is guilty of any offence relating to the
nts or any other offences within a period of
days from the date of submission of audit
report to the society and the Registrar.

* Failure to file special report to the Registrar if any.
+ Failure to file FIR.




bmission of scrutiny of audit
lon report within 6 months to the

er & conducted audit of same
isclosing said fact to society.

ditor or his family member is employee or
ployee of concerned society.

iditor or his family member is employee of
department.

3

- * [f auditor or his family member is committee
member of concerned society.

+ If auditor or partner of audit firm is conducting
internal /concurrent audit of concerned Co.op.
society.



- Audit Rectification
Report

Audit report, society shall within 3
dit rectification report to the

 has to place audit rectification report before
mnual General Meeting.

is made by society and submit his report to the
registrar.



r the person authorized by him shall
it rectification report and inform the
eport within 6 months from the

DTS of committee shall be
1 to have committed offence under Section
d liable for penalty under Section 147 (Rs.
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