Scheme for_interest subsidy on long-term
loans to textile projects / units set up in
Maharashtra during 2011-17 linked with
Centrally Sponsored TUF Scheme.

Government of Maharashtra
Cooperation, Marketing and Textiles Department,
Government Resolution No. Policy-2012/C.R. 1/Tex-2.
Mantralaya, Mumbai-400 032.
Date : 1% March, 2012.
Read :- 1] Government Resolution No. Policy-2011/C.R. 3¥XT2 dated

2 January,2012.

2] Ministry of Textile, Government of India, Go¥.R. No.

6/5/2011-TUFS dt. 28 April, 2011.

Introduction. :-

The new textile policy of the Government of Madshtra has
been announced by the Government Resolution daledary, 2012 under
reference No. 1 above. In respect of Item No] B{dahe said policy, the
matter was under consideration of the Governmentssoe a detailed
Government Resolution regarding implementation hef interest subsidy

scheme linked to the centrally sponsored TUFS sehem

Government Resolution. :-

The Government hereby gives its approval to dtigeme of
interest subsidy on long-term loans, which is Ishk® the Centrally
Sponsored TUFS scheme.

1] Scheme of interest subsidy on long-term loans linked to the Centrally

sponsored TUF scheme. : -
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[a] For the purpose of this scheme, either 12d8%anks’ prime
lending rate or the rate of interest actually ckdrgvhichever rate is less,
will be taken as applicable rate of interest.

[b] The benefit under the said scheme will be adibie for newly
set up textile units in the State as well as madation/ expansion/
rehabilitation of existing textile units.

[c] The State will provide financial assistanceanmanner that
effective rate of interest payable by the eligiblats will be 0% or 2%.
Taking into account assistance from all the souK€entrally Sponsored
TUF Scheme, industrial policy of the State etc.)

[d] The units to be charged 0% and 2% rate of@steare as under

Sr. 0% rate of Interest. 2% rate of Interest.

No.

1. | All eligible textile units in Private cotton mills in areas
Vidarbha, Marathwada,other than Vidarbha,
North Maharashtra, KonkarMarathwada, North
and D+ Industrial Areas. Maharashtra, Konkan and D+

Industrial Areas.
2. | Garmenting in the entire
State.
3. | New Powerloom Industries’rivate Processing Units.
based on modern technology

in the whole State.

4. | Modernization of Private Knitting units.
Powerlooms in the whole
State.

—

5. | All types of silk projects i
the entire State.
6. | All eligible textile units in the All other eligible private
cooperative sector. textile units.
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[e] As regards those textile projects which haveailad of the
benefit of capital/ margin money subsidy insteadntérest subsidy as per
serial numbers Tiii], [iv], [iX] and [x] below Par& of the Government
Resolution dated 28 April, 2011, pertaining to tlkeatrally sponsored TUFS
scheme, only that much interest subsidy will be iadifnle to such projects,
which they would have got under the State Governisarterest scheme, if
they had taken interest benefit under the centsgbnsored TUFS.

2] Projects eligible for_interest subsidy scheme. :-

[a] Projects sanctioned on or after the date QHMl2under the
Centrally sponsored TUFS but excluding the juteustdy in Para 7[I]C in
the Government Resolution dated 28 April, 201Taspect of Centrally
sponsored TUFS.

Project sanctioned under the Centrally spons®tgéld scheme
means projects which have received UID numbers friba Textile
Commissioner, Government of India, after being saned by Nodal
agencies, or financial institutes /Banks co-optgthle nodal agencies.

[b] Textile units set up in the State of Maharesht

[c] However, as regards projects, which have l&srctioned on
or after the date 1.4.2011 till the date of issuetlds Government
Resolution, the benefit will be admissible to syecbjects from the date of
this Government Resolution.

[d] Project proposals of Textile Units sanctiornmdthe Bank on or

before the date 3IMarch,2011, shall not be eligible for this scheme.
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[e] Under the scheme, the interest subsidy willablenissible to
private and cooperative projects.

[f]  Projects which have not received UID numbeamirthe Textile
Commissioner, Government of India, shall not bgikele under the State
scheme for interest subsidy.

3] Duration of the Scheme. :-

[a] Date 1.4.2011 to 31.3.2017.

[b] If Centrally sponsored TUFS scheme is disqured or for any
other reasons, the Scheme can be reviewed by te &overnment
without adversely affecting the claims of alreagpmved units.

4] Admissibility of Interest Subsidy. :-

[a] After the interest subsidy becomes admissibleer the
Centrally sponsored TUFS scheme.

[b] If, for some reasons, a unit delays repaynoéran installment,
the interest charged by the institutions for theqakof delay, and the penal
interest will not be reimbursed.

5] Cost of Projects:-

There will be no ceiling on investment in a pobje However,
the interest subsidy will be payable on the amooiniong term loan
admissible for the purpose of the interest schemeéem the Centrally

sponsored TUFS.
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6] Period of reimbur sement. :-

Under this scheme the total period of reimbursgméinterest
subsidy shall be 7 years, which will include 2 yeaf moratorium on the
lines of provisions under para 6(xiii) of Centraponsored TUF Scheme
dated 28 April 2011.

However, if the period of implementation of theject is more
than 2 years, then the period for implementatiobdaaken into account,
shall be only 2 years for calculating the interesbsidy. The period of
implementation will be counted from the date of bdisal of first
installment of the loan.

The admissible reimbursement of interest will dpgarterly.
But the said reimbursement will be admissible fitnex seven [7] years or
the actual period of repayment fixed by the bamdricial institution while
sanctioning loans, whichever period is less. Bamiy give loans for a
period exceeding 7 years but the interest subsidlt be admissible for 7
years only. The said period will include 2 yeals' implementing the
project. If a project turns out to be a non- perfimg asset [NPA], the
interest for that period shall not be reimbursddowever, after a project
comes out of non-performing asset status, reimimegse of interest will be
admissible from that date. In case loan is reatrect the assistance of

interest subsidy shall not be more than originsdiigeduled repayment.
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Where projects have been sanctioned after 01.04, 2ut before the
issue of this G.R. & first installment of the lohave been disbursed before
the issue of this G.R., then the period between disbursal of first
installment and issue of this G.R. shall be courttegdards Seven year
period admissible for interest subsidy.

7] Items to be taken into account for calculating the admissible inter est

subsidy. :-

For the purpose of calculating interest subsitlyshall be
determined on how much loan amount the interessidulwill be payable
in the relevant three-monthly period, the ratertéiiest for the purpose of
interest subsidy should be fixed and the interelsisly available under the
Centrally Sponsored TUFS scheme, should be redi@adcalculating the
eligible interest subsidy, the interest subsidwilable under the State
Government’s industrial policy shall also be redlce

The amount of loan admissible for the purposeinbérest
subsidy is determined in Para-5. For calculatimg amount banks shall
maintained account of repayment in a manner piesdrunder Para No.
7(i1)(3.8) of the Central Government order referrad reference No. 2
above. Only originally sanctioned admissible loamount shall be
considered for calculating the interest subsidwkiiig these criteria as the
base, the amount of admissible loan should be wiooki for the purpose of
calculating the interest subsidy in the quartervituich interest subsidy is

proposed.
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Under the said policy, 12.5% is the maximum @fteénterest
permissible. As regards the quarterly period fdriclw the proposal of
interest subsidy is received, either the interesialy charged or the prime
lending rate fixed by Banks for that quarter or522, whichever rate is less,
should be considered. Under the Para 1[d] of tlaed spolicy,
reimbursement of interest subsidy is to be regdldate a manner that
effective rate of interest is 0% or 2%. This wiflry with type and location
of the project as given in para 1(d) of this ordedn this basis interest
subsidy payable on admissible loan for the concguwarter shall be
calculated. The amount of interest subsidy dudecaunit under the Central
Government's TUFS scheme, should be deducted frbe &bove
calculations. (Keeping in view provision under Paf@) of this order)

The interest subsidy admissible to the unit comee in a year
under the State’s industrial policy, should be didd into 4 equal
installments and deducted from the interest subdigy under this scheme
quarterly.

The interest subsidy payable for each quarteruldhdoe
calculated as above. No penal interest shall bassible while doing so.

8] Responsibility of Banks, Nodal Agencies and Other Financial

| nstitutions. :-
[a] This scheme will be implemented with the chbdeation of

Banks and Financial institutions, on the patterthefCentral Government’s
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TUFS scheme. For that purpose, the responsibditythe Banks or
Financial Institution concerned shall be as under.

[b] In Government of India TUF Scheme number ofaficial
institutions and banks have been designated as|Nmgancies. These
Nodal agencies have co-opted number of other fiahmastitutions and
banks for implementing the scheme. They are dlewad to co-opt other
financial institutions and banks. Similar arrangemshall operate under
the State Scheme.

The Nodal agencies shall submit interest subpidyposals to
the State Government through the Director, TextBovernment of
Maharashtra. The co-opted institutions and bankal stubmit interest
subsidy proposal to the State Government througpeicive nodal agencies
and the Director, Textile, Government of Maharashtr

[c] To submit information about sanctioned unitsl groposals of
interest subsidies will be submitted in annexed rntso “A” and “B”
respectively to the State Government online, thinotlige Director, Textile,
Government of Maharashtra.

It shall be obligatory to submit the informatiomForm “A” to
the State Government through the Director withie areek after receiving
UID No. from the Central Government.

It shall be obligatory to submit in Form “B” progals to

receive interest subsidy, to the State Governmerdugh the Director,
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Textile, Government of Mahrashtra online within ameek of receiving the

interest subsidy for the relevant quarter from@eatral Government.

[d] To submit proposals of interest subsidies anrfr “B” annexed
hereto, together with accounts of the funds givethém previously by the
Government, a certificate regarding application/trsreof and the below
mentioned certificates, should be submitted toGloeernment through the
Director, Textile, Government of Maharashtra.

[i] Certificate of verification to the effect thahe machinery purchased
and actually erected is according to the machipeegcribed in the
Centrally sponsored TUFS scheme.

[i] Certificate to the effect that the investmdaken into account for the
purpose of the interest subsidy is only as muchhasinvestment
approved by the Central Government for grant oéredgt subsidy
under the TUFS Scheme.

[iii] Certificate that the project was sanctionedithin the period
permissible for the purpose of the State Governisiemterest
subsidy scheme.

[iv] Certificate that the information given in FostA” and “B” is true.

[v] Certificate that the amount of penal interestniot included in the
amount of the interest subsidy claimed.

[vi] As mentioned in Para No. 7[ii] (3.8) of the G@nment Resolution
under reference Sr.No.2, if the total amount ohlaacludes both

types of loans, viz. Loan approved under TUFS am@nL not
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approved under TUFS, then to give a certificateh® effect that

adjustment was made at the time of repayment inséimee way in

which the loan was disbursed for the items of Lapproved under

TUFS and Loan not approved under TUFS at the tifmdisbursing

loans.

[vii] Certificate that EXCESS amount has not beknnsed.

[e] For the purpose of allocating funds under tBeheme, a
separate account should be opened in the NodalcBrah each nodal
agency/Bank. The amount disbursed by the Goverjmenthe amount of
the grant payable under the said scheme, mustgmesided in this Account
first. Out of the said account, the amounts payablthe units concerned
should be deposited in the term loan account of uh& concerned.
Accounts should be maintained in respect of tharlza amount in the said
account. Interest on the balance amount shoulddubted at the prevailing
rate; and the amount of interest accruing on thanca amount in the
account will be deposited in the Government's cbdated fund every
guarter. [The accounts’ head will be communicatethe banks concerned
separately].

[fl As regards the amounts disbursed by the Gowent under
this scheme to the nodal agencies/banks for theoperof disbursing grants
payable to the units concerned, such amounts blkalised only for the

purpose for which they are given. [If a Bank usks said amount for
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another purpose, the said amount shall have tejsd together with 10%
interest to the Government in one installment.

9] Responsibilities of the Director, Textile, Government of

M aharashtra :-

1]  While submitting information in Form “A” the wal
bank/financial institution concerned will submiformation as to whether
the unit is in the cooperative sector, based onintf@mation given in the
project report. This information shall be got ¥ied/ ascertained through
the Registrar concerned and certified to that efbgcthe Director, Textile,
Government of Maharashtra.

2] It should be certified whether project is inid&rbha,
Marathwada, North Maharashtra, Konkan and D+ Zon®t

3] Interest subsidy to a certain extent is perinigssunder the
industrial policy 2006 of the State Government'slustries Department.
The maximum period of this subsidy is 7 years. régards those project
which are eligible under the said Government Regwlu the interest
subsidies payable to such projects during the gexiaeimbursement under
the State’s industrial policy, should be checkem#asined through the
Industries Department, and certified to that eflaad adjusted for finalizing
the claim.

4] Proposals of interest subsidies submitted bydaho
banks/financial institutions under the State Goment’s interest subsidy

scheme, should be checked to ensure that suchgaispare according to
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the provisions of the Government Resolution and tha calculation of
interest claim is correct and then the proposaiikhbe submitted online to
the State Government.

10] Procedureto disburseinterest subsidy. :-

Nodal institutions/banks will submit their propds of interest
subsidy in Form “B” directly to the Director, Tebetj Government of
Maharashtra. However, co-opted Banks/ co-opteahtiral institutions will
submit their proposals to the Director throughribedal banks concerned. It
shall be obligatory to submit proposals of intersagsidy together with the
certificate, mentioned in Para 8[d] of this orderthe Director, Textiles,
Government of Maharashtra. It shall be obligatorgubmit the proposal of
interest subsidy to the Director, Textile, Governtngf Maharashtra, within
one week of receiving the interest subsidy fromm@entral Government for
the relevant quarter.

On receiving a proposal of interest subsidy, tieector,
Textile, Government of Maharashtra will scrutinthe proposal and submit
a complete proposal to the State Government onlivwhile doing so, it
shall be obligatory for the Director to certifyetitems prescribed in Para-9.

On receiving the proposal from the Director, Text
Government of Mahrashtra, the Government will cheséertain it and after
sanctioning deposit the funds in the account, oppém@ nodal Bank. From
that account, the concern Bank or financial insttu will deposit the

approved funds in the long-term loan account ofuthiés concerned.
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11] Online monitoring of the Scheme. :-

[a] A programme will be got prepared from the Nasl
Information Technology Centre [NIC] to monitor tbaid scheme online.

[b] Information about a project and information abthe claim for
admissible interest subsidy will be submitted inrrk® “A” and “B”
annexed hereto by nodal agencies/banks to the Savernment online
through the Director, Textile, Government of Malsdutsa.

[c] Financial institutions will be provided useb land password

for filing up the information online.

12] Other termsand conditions. :-

[a] Projects which are eligible under this scheshall be viable.
Other condition shall be according to the curreiéga of the Banks.

[b] Units having a good history and performing easswill be
eligible.

[c] Units concerned, are required to ensure thatkimg capital
will be available.

[d] The provisions of para g,h,k,l,p and q in Cteaplll of the
Government Resolution under reference No.2 in spé the centrally
sponsored TUFS scheme, will apply to this scheme.

13] A new accounts head will be opened with thecoorence of the
Accountant General and the Government for makibg@getary provision

for the said scheme.
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14] This Government Resolution is issued with tle@atirrence of the
Planning and Finance Departments received by wmalffreference No.
07/1431 dated 17.1.2012 and unofficial referencé&58I@012/EXP-2 dated
21.2.2012.

By order and in the name of the Governor of Mah#ras

[R. M. Ade]
Under cB8dary to the Government of
Maharashtra.

Copy to :-

Secretary to the Governor.
Principal Secretary to the Hon’ble Chief Ministevlantralaya,
Mumbai.

All Hon’ble Ministers [through Private Secretallieglantralaya,

Mumbai.

All Hon’ble State Ministers [through Private Sdamges], Mantralaya,

Chief Secretary, Government of Maharashtra. Métea Mumbai.

All Additional Chief Secretaries/Principal Secma/Secretaries,
Mantralaya, Mumbai.

All Mantralaya Departments.

All Divisional Commissioners.

All Collectors,

Commissioner, Textile, GOI, Mumbai,

Director [Textile], Directorate of Textile, Nagpur

Director General, Directorate of Information & Halty, Mantralaya,
Mumbai.

Accountant General, Accounts and Admissibility,Meashtra-1,
Mumbai.

Accountant General, Audit, Maharashtra-1, Mumbai.

Accountant General, Accounts and Admissibility,ideashtra-2,
Mumbai

Accountant General, Audit, Maharashtra-2, Mumbai.

Chairman of all nodal financing institutions/barg¢sl co-opted
Financing institutions.

Managing DireCtor .........ccooviiiiiiiiiiiiiii e,

All regional Deputy Director Textile.

Selection File [TEX-2].
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