I

A Parag Ved







Merger/

Purchase / Demerger
Sale of Private

Business Equity

Buyback of
SYEIES IPO/ FPO

Test of Family

Impairment/ Separation
IFRS

Litigation

Regulatory Portfolio Value
Approval of Investments










Earning based approach

Market Approach

Asset Based Approach













DCF - Parameters

> Cash Flows
Projections

Horizon period

Growth rate
» Discounting

» Cost of Equity
» Cost of Debt

» Weighted Average Cost of
Capital (WACC)
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Operating PBT 170 187 205 226 248

Add: Inflows

Interest 69 70 72 73 75
Depreciation 81 85 90 94 99

Total Inflows 320 342 367 393 422

Less: Outflows

Capital Expenditure 25 25 25 25 25

Incremental Working Capital 39 49 61 54 62

Tax 77 83 90 97 105

Total Outflows 141 157 176 176 192

Free Cash Flows (FCF) 179 185 191 217 230

Free Cash Flow for 2016-17 230
Growth Rate 2%
Capitalised Value for Perpetuity 1,956
Discounting Factor 14.00% 0.88 0.77 0.67 0.59 0.52 0.52
Net Present Value of Cash Flows 157 142 129 128 119 1,016
Enterprise Value 1,692
Less: Loan Funds (350)
Less: Contingent Liabilities (50)
Less: Preference Share Capital (800)
Add: Surplus Funds 120
Add: Value of Investments 1,000
Adjusted Value for Equity Shareholders 1,612
No. of Equity Shares 79,69,000
Value per share (FV Rs. 10) 202
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Price to Earnings %
Multiple: Market Cap/PAT

Enterprise Value

to EBITDA e Enterprise Value/EBITDA
Multiple:

SEICSNVIPEEES » Enterprise Value/Sales
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Calculation of Adjusted PBT & EBIDTA

(Rs. in Mn.)

Particulars 2009-10( 2010-11 (2011-12
Reported PBT 98 116 136
Less: Non recurring / Non operating Income

Profit on sale of investments 28 17 18 |
Dividend Income 25 15 15
Profit on sale of fixed assets 4 - 20

Interest Income 7 9 -
Otherincome 10 10 10
Total of Non Recurring Income 74 51 63
Add: Non recurring Expenditure

VRS written off 7 8 9
Preliminary Expenditure 15 15 15
Loss on sale of fixed assets - 15 -
Amortisation of Share Issue Expenses 10 10 10
One time settlement amount paid to third party - - 58
Total of Non Recurring Expenditure 32 48 92
Adjusted PBT 56 113 165
Add: Interest 59 63 65
Add: Depreciation 70 75 79
Adjusted EBIDTA 185 251 309
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(Rs.in Mn.)

Particulars

Product

2009-10
2010-11
2011-12
Total

Maintainable PBT

Less: Taxes

Maintainable PAT

PE Multiple

Capitalised Value
Adjustments

Add: Deferred Tax Asset
Less: Preference Share Capital
Add: Value of Investments
Less: Contingent Liabilities
Add: Surplus Funds

Equity Value

56
225
495

776

32.45%

129
(42)

87
14

1,224

20

(800)
1,000

(50)
120

1,514

No. of Equity Shares

79,69,000

Value per Share (FV Rs. 10)

190
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(Rs. in Mn.)

Particulars Adj. EBIDTA | Weight| Product
2009-10 185 1 185
2010-11 251 2 501
2011-12 309 3 927
Total 6 1,613
Maintainable EBIDTA 269
EBIDTA Multiple 8
Capitalised Value 2,151
Adjustments
Less: Loan funds (350)
Less: Preference Share Capital (800)
Add: Value of Investments 1,000
Less: Contingent Liabilities (50)
Add: Surplus Funds 120
Equity Value 2,071
No. of Equity Shares 79,69,000
Value per Share (FV Rs. 10) 260
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August 2012 3,07,47,312 460,92,75,753

September 2012 1,20,40,227 267,78,68,740 L
R

October 2012 1,96,63,244 347,62,64,011
November 2012 1,61,18,953 350,32,16,645
December 2012 1,81,15,567 403,70,62,216
January 2013 2,99,08,604 653,54,15,743
Total 12,65,93,907 2483,91,03,108

Weighted Average 196
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(Rs. in Mn.)

Particulars

Amount

Amount

Net Fixed Assets

Investments

Deferred Tax Asset (Net)

Current Assets,Loans & Advances
Current Liabilities & Provisioins

1,290
(960)

700

950
20

Net Current Assets 330
Loan Funds (350)
Net Assets Value 1,650
Add/ (Less): Adjustments

Appreciation in value of Investments 50
Contingent Liabilities (50)
Preference Share Capital (800)
Adjusted Net Assets 850
No. of Equity Shares (FV - Rs. 10 each) 79,69,000
Net Assets Value per Share 107
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Rs.
Value per Product (In
Method Share (In Rs.) Rs.)

Net Assets Method 107 1 107
PECV Method 190 1 190
EV/ EBIDTA Method 260 1 260
DCF Method 202 1 202
Market Price Method 196 2 392
Total 6 1,151
Fair Value per share (in Rs.) 192

32



.—-1~

Lt ¥
282.80

57.47

JO.US

141.4C

il

5 556.33

111.27

1.47

1.50

2(Two) Equity Shares of B Ltd. of Rs.10 each fully paid for Every 3 (Three) Equity Shares of
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