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Discounted Cash Flow (DCF)

» Considers Cash Flow and Not
Profits

» Cash is King

> Free Cash Flow (‘FCF))
“ FCF to Firm
“ FCF to Equity




DCF - Parameters

» Cash Flows
Projections
Horizon period
Growth rate
» Discounting
* Cost of Equity
Cost of Debt

Weighted Average Cost of
Capital (‘WACC’)
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aOluation is not an
objective exercise.

Any preconceptions
and biases that an analyst
brings to the process will
find their way into the
value.
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