























SOME EXAMPLES /CASE STUDIES IN PEADJUSTMENT

MAKING COMPANIES/ CYCLICAL COMPANIES




. CEMENT

. Domestic Cyclical Company)

YEAR EPS

2014 13.4

2013 32.3

2012 24.5

2011 8.8

2010 31.3

ICE 640
TEST P.E 47.8
{ BASED ON AVERAGE EPS | 29.0
CTOR P.E 32.0

URCE:- CAPITALINE

estic Cyclical Company)
YEAR
p
2013

2012
2011

P.E BASED ON AVERAGE EPS
SECTOR P.E

SOURCE:- CAPITALINE



BANKING AND FINANCIAL COMPANIES

Business makes at times using P.E misleading













[ultiples across countries

ith higher real interest rates would have lower PE Multiples













TATA MOTORS ( CONSOLIDATED)

(IN CRORES) | (IN CRORES)|[(IN CRORES)
Market Price | EPS [ P.E RATIO|NET DEBT | MARKET CAP EV EBIDTA |EV
31.6 -10.9 - 30853 8110 38963 2548
134.3 5.4 25.1 26365 38267 64632 9875
211.8 28.6 7.4 21401 67149 88550 17478
234.1 44.5 5.3 28910 74208 103118 22141
228.6 32.2 7.1 32601 72930 105531 24809
342.0 45.9 7.5 30931 109106 140037 34681

ce:- Capitaline




ultiple Perspectives

ms with lower tax rates should command higher multiples

hould result in lower multip







TATA STEEL BOOK VALUE

2009 305

2010 257

2011 369

2012 439

2013 351 (Impairment Charge of Rs. 88 Per share)

2014 417
RUS ACQUISITION 20(
ODDWILL IMPAIRMENT CHARGE 201

cal Time Lag between Error and Admission seems to be about 5 years ( Source : ECONOMIST

rce -

italine













ICICI BANK AXIS BANK HDFC BANK YES BANK

PRICE 350 490 950 740
BV AS ON MARCH 14 127 163 181 197
P/BV 2.8 3.0 5.2 3.8
ROE 14% 17% 21% 25%

P.E 21 19 28 17
Source :- /

Capitaline




ional Implied
ost of [Implied |[Cost of
PANY |PRICE [BV P/BV quit P/BV Equit

TLE 6148 245 25.1 118 48% 2% 4.01 1.9% 52.1

756 16 47.3 18 113% 12% 9.38 2.4% 42.0

372 34 10.9 11.6 34% 12% 2.84 3.1% 32.1

NSUMER 5800 431 13.5 129 30% 12% 2.49 2.2% 45.0

1750 13.19

|IGH ROE /HIGH BY COMPANIES

12%







ymparison OF Shares with Differential Voting |

\TA MOTORS

\TA MOTORS DVR

Rights

PRICE P

480 1

330 (A discountof 31%) 7

arries 1/10 Right of Normal Share)
titled to 5% Higher Dividend)

urce :- Capitaline

Is Such a Big Discount Justified?



s Issued at a discount of 10% By Company in 2008

1ationally Shares with Differential Voting Rights Trade at 5-10 % Discount

GLE C SHARE $528 ( Discount of less thai
1ies No voting Right)

GLE A SHARE $537
ies 1 Vote for Every 1 Shares)

GLE B SHARE ( Held by Promoters)
ies 10 Vote for Every 1 Shares)
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